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General 
Foreign Minister Gives Weekly News Briefing 


Comments on Sino-U.S. Trade Talks 


OW 1709090792 Beying XINHUA in English 
0900 GMT 17 Sep 92 


[Text] Beying. September 17 (XINHUA)—It requires 
the common efforts of the two sides to reach an agree- 
ment on Sino-U.S. market access, a Chinese Foreign 
Ministry spokesman said here today. 


In response to a question concerning Sino-U.S. trade 
talks at a weekly press conference here this afternoon, 
Wu Jianmin said that “the Chinese side is sincere in its 
wish to reach an agreement during the next round of 
negotiation.” 


According to Wu, deputy U.S. Assistant Trade Repre- 
sentative Michael Moskow has come to Beijing for 
unofficza! consultations on trade issues with the Chinese 
side, and the negotiations will be held in October. 


“The agreement will require the common efforts of the 
two sides,” said Wu. “We hope that the U.S. side will 
endeavor to solve the existing differences with the flex- 
ible, cooperative and realistic approach.” 


The Chinese and U.S. sides have held eight rounds of 
official negotiations on market access, according to Wu. At 
present, the two sides are continuing their consultations. 


When asked to comment on the U.S. Government's 
decision to sell F-16 fighters to Taiwan and the future 
Sino-U.S. relations, Wu said that the decision com- 
pletely violated the Sino-U.S. Joint Communique of 
August 17, 1982 and contravened the principles which 
formed the basis of Sino-U.S. relations. 


The U.S. side should be held fully responsible for the 
deterioration of Sino-U.S. relations, Wu said. The future 
of Sino-U.S. relations depends on whether the U.S. side 
will revoke its wrong decision to sell F-16 fighters to 
Taiwan and return to the principles contained in the 
three joint communiques signed by the two countries. 


Mideast Arms Talks Boycotted 
OW'1709092292 Beijing XINHUA in English 
0908 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA) —China will 
not attend the talks among the permanent five members 
of the United Nations Security Council on arms control 
in the Middle East, because of the United States Gov- 
err’aent decision to sell F-16 fighter planes to Taiwan, a 
Foreign Ministry spokesman said here today. 


Answering questions at a weekly news conference, 
spokesman Wu Jianmin said that the U.S. decision has 
totally violated the common guidelines agreed upon in 
meetings of the five powers on arms control issues which 
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contains the principle that arms transfer should not be used 
to interfere in the internal affairs of a sovereign state. 


With regard to the Middle East peace process, Wu said, 
China has always taken a positive attitude. 


“We hope that the Middle East issue will be solved in a 
just and lasting way on the basis of relevant United 
Nations resolutions,” Wu said. “China has participated 
in the Mideast multilateral talks within the framework of 
the Middle East peace conference. China will continue to 
adopt a positive attitude on the issue.” 


No Tae-u's Visit ‘Important’ 
OW 1709092792 Beijing XINHUA in English 
0913 GMT 17 Sep 92 


[Text] Beijing. September 17 (XINHUA)}—A Chinese 
Foreign Ministry spokesman today described the forth- 
coming visit by President No Tae-u of the Republic of 
Korea (ROK) to China as “an important one.” 


Asked about what concrete results will be achieved 
during No’s visit, Wu Jianmin said that the visit will 
further promote the development of the relations 
between China and ROK on the basis of the five princi- 
ples of peaceful co-existence. The development of Sino- 
ROK relations will contribute to peace. stability and 
development in the northeast Asia region, he added. 


Wu told the reporters that both China and ROK are now 
actively preparing for the visit by President No Tae-u. 


Wants UN Seats for FRY Republics 
OW'1709094692 Beijing XINHUA in English 
0932 GMT 17 Sep 92 


[Text] Beijing, September | 7 (XINHUA}—China holds 
that every republic of former Yugoslavia should have a 
seat in the United Nations and no country should be 
excluded rashly, a Chinese Foreign Ministry spokesman 
said here today. 


“This is probably more conducive to the international 
community's efforts in facilitating a fair and reasonable 
resolution of the issue of former Yugoslavia,” 
spokesman Wu Jianmin continued. 


The spokesman made the remarks at a news conference 
when responding to a question about China's position on 
the issue of former Yugoslavia's seat in the UN. 


Vice Foreign Minister To Visit Cambodia 


OW'1709100892 Beijing XINHUA in English 
1000 GMT 17 Sep 92 


[Text] Beijing, September | 7 (XINHUA}—Chinese Vice 
Foreign Minister Xu Dunxin will pay a visit to Cam- 
bodia in near future at the invitation of the Supreme 
National Council of Cambodia. 


This was announced by a Chinese Foreign Ministry 
spokesman at a press conference here today. 
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The spokesman, Wu Jianmin, said that during the visit, 
Xu will call on Prince Norodom Sihanouk and meet with 
leaders of Cambodia's four parties and the special rep- 
resentative of the UN secretary general, respectively. 
During these meetings, he will exchange views with them 
on the current situation in Cambodia and on the com- 
prehensive implementation of the Paris Peace Accord. 


Comments on Thai Election 


OW 1709101592 Beijing XINHUA in English 
1007 GMT 17 Sep 92 


[Text] Beying, September 17 (XINHUA}—A Chinese 
Foreign Ministry spokesman said here today that China 
respects “the choice of the Thai people.” 


When asked to comment on the result of the general 
election in Thailand, the spokesman, Wu Jianmin, also 
said at a press conference that China believes that 
Sino-Thai relations will grow further on the basis of the 
five principles of peaceful co-existence. 


Commentary on Heavy Tasks Facing 47th UNGA 
HK1709064692 Beijing RENMIN RIBAO in Chinese 
14 Sep 92 p 6 


[“Commentary™ by staff reporter He Hongze (0149 3163 
3419): “The Burden Is Heavy, the Road Is Long—the 
47th UN General Assembly in Prospect”) 


[Text] The United Nations, 11 Sep (RENMIN 
RIBAO)—The 47th UN General Assembly Session will 
be convened at UN Headquarters in New York on 15 
September. Over the last few days, the UN building has 
been brightly lit day and night and different sections’ 
personnel are making final preparations for this session. 
Delegations from more than 100 countries will come to 
New York to attend this session to discuss current major 
issues. 


Prior to this session, when people review changes in the 
international situation over the past year, they are clearly 
aware of this reality: The modern world is not yet 
tranquil. The bipolar pattern symbolized by U.S.-Soviet 
confrontation has ended, the previous international bal- 
ance has been broken, and disintegration and reorgani- 
zation are beginning to occur. The political, economic, 
ethnic, religious, and territorial disputes concealed by 
the bipolar pattern have come to light and caused new 
crises, turmoils, and even wars. Today's Europe has 
become an “earthquake region” of constant conflicts. 
Wars keep breaking out in the Balkans and are unlikely 
to cease. Some previously hot issues have cooled down 
but are still far from being solved. The Afghanistan gun 
roars have suggested that a country’s development pro- 
cess from war to peace is difficult. Moreover, the world 
is perturbed by the economic development issue. The 
Western economy is moving with difficult steps and the 
South-North gap between poverty and prosperity is 
widening. Foreign debts and natural disasters have 
caused huge difficulties to developing nations. The 
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waves of refugees keep rising here and there. Environ- 
mental protection and population contro! have become 
urgent topics for the entire world to tackle. The United 
Nations itself has seen some changes and its member 
nations have increased from 166 to 179. We may say that 
the current UN General Assembly 1s facing many chal- 
lenges and undertakes heavy tasks. There are | 40 issues 
listed on the agenda of the current session. including 
regional conflicts, the Middle East question. disarma- 
ment, economic cooperation, development. and other 
major issues. 


On the question of regiona/ conflicts, armed clashes in 
former Yugoslavia have caused much concern. There has 
been war since June last year in this region, during which 
tens of thousands of people have been injured or died, 
millions of people are homeless, and property losses have 
been serious. The United Nations and the international 
community have done much for a peaceful solution to 
clashes in this region. but the problem still remains 
unsolved. The current UN General Assembly session 
will discuss clashes in Bosnia-Hercegovina and continue 
to seek ways for a peaceful settlement. 


The Middle East issue is a major problem closely related 
to world peace. The Israeli Labor Government has 
adopted a comparatively flexible attitude toward Arab- 
Israeli bilateral talks since it took office. Even so, it will 
not be easy for the Arabs and Israel to reach agreements 
on the territorial issue, Palestinian self-government, and 
Jewish settlement areas. These talks will be sluggish and 
protracted. Most UN members have taken an explicit 
stand, namely, they have asked the relevant sides to find 
an overall, fair, and reasonable solution to the Middle 
East issue on the basis of UN Security Council! Resolu- 
tions 242 and 338. 


Disarmament tasks still remain quite difficult although 
the confrontation between the two major military blocs 
has ended. On the agenda of the current session. about a 
dozen issues are related to disarmament. suggesting 
people's concern over this problem. Since the beginning 
of this year, some agreements have been reached on 
strategic nuclear arms reductions and on banning the use 
of chemical weapons, but the United States and other 
military powers sti possess a large amount of nuclear 
weapons and advanced conventional weapons. The 
development of space weapons has not stopped. either. 
People around the world have demanded that the United 
States and other military powers further take disarma- 
ment measures. The demand for strengthening and pro- 
tecting world security will be reflected once again at the 
current UN General Assembly session. 


Many issues listed on the current session's agenda are 
about global economic cooperation and development, 
environment, elimination of poverty, combating drugs. 
and other social problems. This sessions will also discuss 
how to implement the “Rio Declaration” and the “2ist 
Century Action Program”—documents which were rat- 
ified by the World Conference on Environment and 
Development held in June this year. The tasks facing the 
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current UN General Assembly are heavy, and people 
around the wurid are concerned about these. 


The current UN General Assembly has various tasks to 
tackle. People hope that it will make sensible resolutions 
and choices on various major issues to make new con- 
tnbutions to world peace and human development and 


progress. 


‘Roundup’ on Asian Moves Toward Death Penalty 
OW 1609214692 Beijing XINHUA in English 
1526 GMT 16 Sep $2 


[“Roundup”™ by Lu Xiaoming: “Death Penalty Urged in 
Asia To Curb Heinous Crimes”™] 


[Text] Manila, September 16 (XINHUA)}—Death pen- 
alty is becoming a common call in some South and 
Southeast Asian countries where brutal crimes are 
mounting to an alarming level and people want more 
teeth in the otherwise too lenient justice. 

When then Philippine President Corazon Aquino paid a 
surprising visit to a pair of parents whose only daughter 
was raped and slain, the first woman president was in 
turn surprised by the parents’ response to her offer to 
help. 


“Can you restore the death penalty?” the tearing parents 
implored. 
Calls for the reimposition of the death penalty, which was 
abolished under the 1987 Constitution, has been quickly 
ing since the assumption of presidency of Fidel 
Ramos who publicly favors the capital punishment. 
One of the urgent legislative bills submitted by Ramos’ 
administration to the Congress was one seeking the 
restoration of death penalty for “heinous crimes.” 


In creating a Presidential Anti-Crime Commission, the 
president defined the heinous crimes should include 
treason, murder, parncide, rape, kidnaping, robbery, 
arson, piracy, “carnaping,” hijacking and drug-related 
offenses. 


For his part, the commission head Vice President Joseph 
Estrada even offered to “arrest and shoot the criminal 
myself if the situation requires.” 

Police records showed that while the crime rate in the 
country has declined over years, heinous crimes are in a 
steady upward swing. 

In the case of kidnaping alone, over 80 incidents were 


reported this year with ransom running up to 10 million 
pesos (400,000 U.S. dollars.) 


In India, the public is particularly thirsty for the blood of 
rapists preying upon children. 
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Last week, two young men confessed to have raped a 
four-year-old girl and battered the screaming child to 
death with iron rod. Afterwards they were said to have 
gone to sleep. 


“These crimes should be answered with death and hang- 
ing.” said an indignant Depuiy Commissioner of Police 
Dharmendra Kumar. 


In the first half of 1992, an officially reported total of 143 
women fell victims of the sickening crime, of which 107 girls 
were under 18, with 43 of them aging three to 12. 


Recorded rapes in 1989 in India were numbered in 161 
but soared to 214 in 1991. Police said with those 
unreported cases, the number would well be doubled. 


Yet the conviction rate has been miserably low. Of the 
194 people arrested for rape in 1988, only four have been 
convicted. 

Current punishment for rape is up to life imprisonment, 
but many charged with rape get as little as two to three 
years in prison. 


In Bangladesh, where crime has killed nearly 50 persons 
in the past month, the people are also demanding a wider 
use of death sentence for crimes including murder, 
abduction, rape, and extortion. 


Last Saturday alone, crimes claimed three lives in 
Dhaka, one was stabbed to death and two shot. The same 
day also witnessed 50 people injured in clashes in a 
suburb of the capital. 


Amid a nationwide government drive this month against 
mounting crime, Prime Minister Khaleda Zia was 
reported to have approved at this Monday's cabinet 
meeting a draft law prescribing speedy trials and the 
death penalty for certain crimes. 


Reports said the draft ordinance listed as offenses extor- 
tion of money, disrupting transport movement, willful 
damage to vehicles and other property. and creating 
anarchic situations Or intimation. 

The punishment for such offences will be a minimum 
five years in jail to a maximum death penalty. 


United States & Canada 


US. Flexibility To Avoid ‘Trade War’ Urged 


HK 1709031992 Hong Kong MING PAO 
in Chinese 17 Sep 92 p 2 


(“Special Dispatch”: “Wu Yi Says If the United States 
Does Not Adopt a Flexible Attitude to Avoid a Major 
Trade War, the Responsibility Lies With the U.S. Side™] 


[Text] Wu Yi, vice minister of the Chinese Ministry of 
Foreign Economic Relations and Trade, indicated yes- 
terday that China is extremely disgusted [ji zhi fan gan 
2817 ‘0037 0646 1949} with the U.S. F-16 fighter plane 
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sale to Taiwan, but she denied that this has hindered 
Chinese-U_.S. talks on Bill 301. 


She said: “We do not hope thai a major trade war will 
break out between the two countrmes (China and the 
United States). of course, if the United States does not 
take a flexible attitude and wants to stick to its ornginal 
ideas, then the responsibility will entirely lhe with the 
U.S. side.” 

Wu Yi added that China is making positive preparations 
but that the United States should not force China to raise 
its standards to Western levels. “China can only proceed 
from realities. As a developing country, we will consider 
appropriately lowering our general tariff levels.” 


Official Criticizes U.S. Attitude 
HK 1709060292 Hong Kong MING PAO 
in Chinese 17 Sep 92 p 63 


[“Special Dispatch” from Beijing by staff reporter: 
“China Blames the United States for Making No Con- 
cessions at Trade Talks”™] 


[Text] Xie Jianqun, vice chairman of the China Council 
for the Promotion of International Trade [CCPIT] and 
the China Chamber of International Commerce, yes- 
terday pointed out: If the Sino-U.S. 301 talks break 
down and a trade war happens between the two coun- 
tries, China will certainly suffer losses, but Hong Kong 
will suffer greater losses. He said: The United States does 
not understand the cultural characteristics of the Chi- 
nese people. China will not accept the practice of the 
U.S. side which put forth invariable terms from the very 
beginning. He added: If the United States stubbornly 
refuses to make any concession, the prospects of the 
trade talks are very dim. 


Xie Jianqun, who is also spokesman for the CCPIT, said: 
From the signing of the Sino-U_S. bilateral trade agree- 
ment in 1981 to 1987, the Chinese side continued to 
incur a trade deficit and the U.S. side enjoyed a favor- 
able balance of trade. After 1988, because the number of 
foreign-funded enterprises in China increased sharply, 
the volume of exports also increased correspondingly. In 
1990 and 1991, a huge trade deficit was recorded by the 
U.S. side in its trade with China because two-thirds of 
the products exported by Hong Kong and Tarwan man- 
ufacturers were classified as China's exports. In fact, 
many products were made by Hong Kong manufactures 
who set up plants in mainland China. Therefore, if a 
trade war between China and the United States breaks 
out, many Hong Kong manufacturers, especially those 
with investment in South China, will be the first to bear 
the brunt. 


Xie Jianqun described the current state of Sino-U.S. 
trade talks as “very difficult.” Khe said that the difficulty 
lies in the U.S. attitude of refusing to make any conces- 
sion. He said: “How can one make no concession in a 
negotiation? Without concession, there is no negotia- 
tion.” He quoted an example and said that the “Special 
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301” talks between China and the Untied States on 
intellectual property mghts eventually concluded an 
agreement because both sides made concessions in the 
talks. 


Xie Jianqun particularly 

negotiating technique of the U_S. side is unacceptable to 
the Chinese side. It first set forth some invariable terms 
and then set forth a deadline. The Chinese people are 
faced with psychological hurdles if they are required to 
accept the demands of the U.S. side. The United States 
may achieve what 1 wants by applying such tactics 
against other countries, but it will never succeed in 
dealing with China in this manner. 

When being asked about the impact of the U.S. decision 
on selling F-16 fighters to Taiwan, Xie Jianqun said: The 
U.S. fighter sales to Taiwan did hurt the feelings of the 
Chinese side, and was intolerable to China's political 
principle. China certainly had to lodge protests. How- 
ever, China did not behave like the United States in 
mixing up political issues with trade issues. Therefore, 
China is dealing with the issue of fighter sales and the 
issue of Sino-U_S. bilateral trade separately. 

Xie Jiangqun also mentioned that U.S. Congress con- 
tinued to act perversely and kept trying to attach addi- 
tional conditions to the extension of China’s most 
favored nation [MFN] trade status. China will certainly 
not accept this. So, once the United States attaches any 
strings to China’s MFN status, its means China’s MFN 
Status is “automat:-ally rescinded.” 


Xie Jianqun also expected that when the Sino-U_S. trade 
talks break down and China loses its MFN status, then 
Hong Kong businessmen may be facing two opinions in 
order to deal with the sharp decrease in Hong Kong's 
exports: First, they may shift the market to Europe, 
Africa, South America, and the Arab world, but this will 
take time and will necd new marketing channels. Second. 
they may shift the place of production back to Hong 
Kong and withdraw their investment in mainiand China, 
but there will also be difficuities in doing this because 
once they lose the advantage of low production costs as 
they have when producing goods in mainland China. 
their competitiveness in the U.S. market will be lowered. 


However, Xie Jianqun said, the outbreak of the Sino- 
U.S. trade war does not mean the coming of “dooms- 
day” for China and Hong Kong. Manufacturers may 
encounter difficulties, and they naturally will work out 
solutions and make adjustments. He believes Chinese 
and Hong Kong entrepreneurs will overcome the tempo- 
rary difficulties. 
Xie Jianqun also revealed that the deadlock im the 
Sino-U.S. trade talks or the core of the debates was only 
a timetable issue. China has promised to open its 
auhe. formulate tax rates, and reform its fureign trade 
system according to the GATT standards. but the US. 
side just pressed too hard. For example, the Chinese side 
promised to completely remove the import license 
system in three years and guaranteed that the import 


pointed out: This tame, the 
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licenses for two-thirds of products would be lifted within 
the three years and those of the remaining one-third 
would be lifted at the three-year deadline. However, the 
U_S. side insisted in the talks that China must remove all 
impo’t licenses next year. 


Xue Jianqun said: China has its own nationai conditions. 
In such a large country, it will take tune from the 
issuance of an admunistrative order to its actual imple- 
mentation in localities. Therefore, it is very unrealistic to 
force China to change trade practices that have lasted 
several decades in a short time. 

Xie Jianqun finally pointed out: In the previous eight 
rounds of Sino-U.S. trade talks, certain progress was 
concessions. He hoped that in the ninth round (also the 
last round) of the talks in Washington, both sides would 
hold a sincere attitude and make reciprocal concessions 
so that the Sino-U.S. trade disputes can be solved and 
Hong Kong and Taiwan manufacturers can also be 
prevented from suffering losses. 


Effects on Hong Kong Viewed 


HK1609153592 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0710 GMT 16 Sep 92 


[“Commentary” by Yu Cheng (6735 2052): “Planned 
U.S. Retaliatory Action Against China Is Expected To 
Hit Hong Kong™] 


[Text] Hong Kong. 16 Sep (ZHONGGUO TONGXUN 


by the United States will have a vicious impact on Hong 
Kong's industry and trade. Because Hong Kong bus- 
nessmen have made substantial investment in the Chi- 
nese mainiand, a large quantity of their products are 
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exported to various markets. including the United 
States, via Hong Kong Footwear, the second major 
Category in the U.S. retaliation list, is precisely the type 
of product whose export by Hong Kong companies to the 
United States increased most rapidly. The latest statis- 
tucs by the Hong Kong Government show that in the first 
half of this year, footwear reexported through Hong 
Kong to the United States increased by 2.836 billion 
Hong Kong dollars, or 45 percent over the same penod 
last year. 


In recent years, Hong Kong manufacturers have shifted 
most production of footwear to southern China. The 
U.S. retaliatory tariff to be umposed on the China-made 
footwear will reach $612.8 million, and this will deal a 
heavy blow to the Hong Kong manufacturers. Baby 
strollers, toys, games, and sports equipment constitute 
another major category of goods to be hit by the U_S. 
retaliatory measure. In the first six months of this year. 
Hong Kong manufacturers increased the export of such 
goods to the United States by 6.213 billion Hong Kong 
dollars, or 59 percent over those in the same period of 
last year. 


The U.S. retaliation list includes 35 types of products, so 
a wide scope of the economy will be affected. Hong Kong 
companies’ interests in eatrepot trade will be seriously 
harmed. The Hong Kong Government assessed the 
losses caused by the U.S. retaliatory action against China 
and found that in the first year, Hong Kong's trade 
interests will suffer $4.5 billion. or 35 billion Hong Kong 
dollars, in losses. If China is forced to take corresponding 
measures, the effects will be very serous, although the 
hit to Hong Kong will not be as serious as that from the 
United States. 


What Hong Kong businessmen and manufacturers can 
do in Sino-U.S. trade talks is very limited. They can only 
mediate between the two sides and hope that the two 
sides can reach a good agreement. In particular, they 
must not neglect persuading the U.S. side because it 
Since the United States has promised to take care of 
Hong Kong's interests. it should honor such a promise in 
its actions. 

In the process of talks, the Chinese side has done its 
utmost to seek mutual accommodation by adopting 
many positive measures, so 1t does hope to reach agree- 
ment. This is the best outcome, in the interests of both 
the Chinese and U.S. sides, and i will also benefit Hong 
Kong. 


Party Criticizes U.S. F-16 Saie to Taiwan 


OW 1609121392 Beiing XINHUA in English 
1158 GMT 16 Sep 92 


[Text] Beiying, September 16 (XINHUA)—The China 
Zhi Gong Dang (Party for Public Interest) and the Jiusan 
Society, two non-communist parties, today denounced 
the U.S. Government's decision to sell F-|6 fighters to 
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Taman, saying that the move flagrandy violated the 
Sino-U.S. August 17 joint communique. 


In an interview with ».INHUA, Vice-Chairmaa Yang 
Jike of the Chima Zhi Gong Dang said his party had 
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Development of Sino-U S. Relation: Viewed 
HK!709082992 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 35, 31 Aug 92 pp 3-5 


[Arucie by Xiong Xianghui (3574 0686 2547): “Prelude 


was the opimion about the international situation and the 


historical facts in order to prevent them from being 
burned in oblivion. 


ee SS a ae 


a the W: Launched 
the United and the Soviet ‘Against Chima 


Nixon took office as President of the United States on 20 
January, 1969. Sino-U_S. relations were not a bit relaxed: 
instead, the tension between the two sides was further 
intensified. The United States continued to escalate the 
war of against Vietnam. The warplanes and 
warships of the United States also intruded into China's 
territorial sky and waters from time to time. 


At the same time, Sino-Soviet relations also got worse. 
On the morning of 2 March, a detachment of Soviet 
border guards intruded into China's terntory of Zhenbao 
Island, killing and injuring a number of Chinese border 
guards. 


Nixon announced at the news conference on |4 March: 
“The threats posed by the Communist Chinese against 
our people and the danger of an unexpected attack n ast 
not be neglected.” So he decided to set up the “Guard™ 
[wei bing 5898 0365) antiballistic missile system in order 
to cope with the “potential threats from the CPC Com- 
munists.~ 
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First, the between the three mayor forces of 
China, the United States, and the Soviet Union. 


The confrontation between the two major classes in the 
world 1s epitomized by the struggle between the three 
mayor forces of China, the United States, and the Soviet 
Umon. This is different from the “seven-power™ pattern 
before World War ll, and it is also different from the 
U_S.-Soviet confrontation in the early postwar penod. 


') Chana ts representative of the fundamental interests of 
the world proletanat. 


2) The U.S. umpernalsts and the Soivet revisionists are 
two brands of representatives of the international bour- 
georsie. On the one hand, they are hostile to China; on 
the other hand. they are also antagonistic to each other. 


3) Other nations are mainly dom:nated or influenced by 
the United States or the $ >viet Union and cannot form 
a force that is a match for the United States and th: 
Soviet Umon. For the sake of self unterests, most of the 

hold an attitude differeat from the U.S. umpenalists an. 
the Soviet revisionssts toward Chima. except a small 
number of them following the U.S. umpenailists and the 
Soviet revisionists im pursuing an anti-~China policy. 
Such a state of affairs will continue to develop and will 
make ut hard for the U.S. umpenalists and the Soviet 
revisionists to form an anti-China united front. or to find 
a hatchet man to attack China 


}. Chana and the United States are separated by the vast 
Pacific Ocean. 


2. The strategic focus of U.S. umpenalism is in the West. 


3. U.S. umpenalym is trying to push Asians to the 

anti-China forefront. In particular. it wants to make 

Japan play the v Japan 

ainful expenence of failure in aggressing against China. 

New China 1s far different from China of the past, and 
os do 
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3. Will U.S. umpernalism and Soviet revrsionsim launch a 
sudden nuclear attack against us’ We should make full 
preparations against this. However. nuclear weapons 
cannot be used recklessly). When using nuclear weapons 
against another country. one will also place one’s own 
country under the threats of nuclear weapons, and this 
will inevitably encounter the strong opposition of the 
peopie in one’s own country. 


4. In the current situation, ut 1s hard for U.S. umpena)ism 
and Soviet revisionism to independently or jointly attack 
China, or to order such countnes as Japan and india to 
jointly attack China. 


Third, analysis of U.S.-Soviet contradictions. 


1. Soviet revisionism adopts the pmaciple of walking 
with one leg in construction and continues to lay lop- 
sided stress on the development of heavy industry and 

diy sophisticated war industry. This makes it 
p . 2to seek external expansicn. As U.S. umpenalism 
is red in Vietnam. and British »mpernalism has 
te: ced to withdraw from areas to the east of the Suez 
sai, this has provided an opportunity for Soviet 
revisionism’s expansion. Soviet revisionism 1s also 
seeking expansion in the name of anti- impenalism and 
under the guise of opposing China. 


2. Soviet revisionism ’s expansion is im fact ammed at 
seizing the sphere of influence from US. umpenaiism. It 
tS trying to have equal shares with U.S. umpenalism in 
dominating the world. 


3. Both U.S. umpenalism and Soviet revisionism are 
making deployments. Soviet revisionism is stretching its 
hands into Western Europe, and U.S. mmpenalism is 
trying to meddle im Eastern Europe. Both sides are 
confronted with each other ut for tat and are trying to 
seize things from the other side. The real and deep- 
rooted interest contradictions exrst between them. 


4. U.S. umpenalsm and Soviet revisionism are both 
beset with difficulties at home and abroad. but they do 
not shrink back from difficulties. While making inten- 
sive deployments un the East. Soviet revisionism does 
not relax in the West, and still tnes to expand im the 
South. U.S. umpernalism 1s also seeking expansion. Their 
contradictions will inevitably intensify day after day. 


5. Europe and the Middle East are regions or which the 
U.S.-Soviet contradictions are focused, and the possi- 
bdilaty of a head-on conflict between the two sides in these 
regions cannot be ruled out. 


The “Opinion on the Current Situation™ by the Four 
Old Marshals and Niarshal Chen's Idea Aboot Opening 
Up Sine-U.S. Relations 


After deeply analy zing the strategic relations between the 
“big tnangle™ of Chana. the United States, and the Soviet 
Union, the four marshals wrote a report entitled “Our 
Opimon on the Current Situation.” The report first 
pointed out: “The international class struggle 1s 


extremely complicated. and its focus 1s the struggle 
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between the three major forces of China, the United 
States, and the Soviet Union. At present, the over- 
whelming issue is whether Soviet revisionism will launch 
a large-scale attack against China. Now that Soviet 
revisionism has assumed an offensive posture, U.S. 
imperialism is adding fuel to the fire, and China is 
stepping up war preparations, Kosygin suddenly stopped 
over in Beijing on his way home and expressed to us his 
hope for relaxing the border situation and improving 
relations between the two countries. We should study his 
real intention.” After that, they set forth the following 
points: 


First, “Soviet revisionism indeed plans to launch a war 
of aggression against China,” and “its strategic objective 
is to redivide the world with U.S. imperialism. It 
attempts to include China in its social-imperialist sphere 
of influence.” 


Second, “although Soviet revisionism has the intention 
of launching a war of aggression against China and has 
made corresponding military deployments, it still cannot 
make the political determination,” because “a war 
against China is a major issue concerning its life or 
death, and Soviet revisionism still lacks assurance.” 
“The decision of Soviet revisionism on launching a war 
of aggression against China is contingent, to a large 
extent, on the attitude of U.S. imperialism. So far, the 
attitude of U.S. imperialism cannot allow it to rest 
assured; instead, it remains Soviet revisionism’s largest 
strategic apprehension.” “The Soviet Union fears that 
China and the United States may join forces, and this 
has increased its worries about launching large-scale 
attacks against China.” Therefore, it can be concluded 
that “Soviet revisionism does not dare to launch a major 
war against China.” 


Third, “Kosygin’s trip to Beijing” was “based on the 
counterrevolutionary pragmatic needs. He tried to 
change the brink-of-war policy against China and 
flaunted the banner of peace talks in an attempt to free 
Soviet revisionism from the predicaments at home and 
abroad and also to fathom our real intention, which will 
be taken as grounds for Soviet revisionism’s policy- 
making.“ "In particular, he tried to increase the Soviet 
advantages and gain a more favorable position in the 
rivalry against U.S. imperialism by playing the counter- 
revolutionary dual tactics against China.“ 


Fourth, “the news about Premier Zhou’s meeting with 
Kosygin shocked the whole world, and caused confusion 
to the strategic considerations of U.S. imperialism, 
Soviet revisionism, and reactionaries in other coun- 
tries.” “We take a firm stand of overthrowing U.S. 
imperialism and Soviet revisionism, but Kosygin even 
personally came to Beijing to seek reconciliation, and 
Nixon was also anxious to seek dialogue with us. This all 
marks China’s great victory.” “Soviet revisionism 
wanted to hold border talks, and we have expressed 
consent; U.S. imperialism called for restoring the ambas- 
sadorial-level talks, and we may also select an opportune 
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moment to give a positive reply. Such tactical moves 
may achieve strategic results.” 


After the final draft of the report was completed, Mar- 
shal Chen Yi expressed his idea about opening the door 
to Sino-U.S. relations. 


Marshal Chen said: The report mainly analyzes Kosy- 
gin’s motives behind his visit to Beijing and considers 
whether Soviet revisionism will launch a large-scale 
attack against China. The report does not mention much 
about the Sino-U.S. ambassadorial-level talks in War- 
saw, just pointing out the strategic significance of such 
talks. In fact, I have considered Sino-U.S. relations for a 
long time. The Warsaw talks have been conducted for 
more than 10 years, and achieved no result at all. Even if 
the talks are restored now, no breakthrough is likely to be 
made. At present, the situation is undergoing some 
changes. Proceeding from his strategic considerations of 
dealing with Soviet revisionism, Nixon is now anxious to 
draw China to his side. From the strategic point of view, 
we also should make use of the U.S.-Soviet contradic- 
tions and open up Sino-U.S. relations. Thus, we need to 
adopt corresponding tactics. | have some “unconven- 
tional” ideas: 


First, when the Warsaw talks are resumed, we may take 
the initiative in proposing the holding of ministerial- 
level or higher- level talks between China and the United 
States for discussing the settlement of some fundamental 
issues and related issues between the two sides. We may 
just mention the level and subjects of the meeting, and 
do not take as the prerequisite whether the U.S. side will 
accept our proposal. I expect that the U.S. side will 
accept this proposal. If we do not put forth such a 
proposal, it is expected that the U.S. side will also put 
forth a similar proposal. Then, we should also accept 
their proposal. 


Second, as long as the high-level talks can be held, the 
meeting itself is a strategic move. The Taiwan issue can 
be gradually solved in the high-level talks. 


Third, after the Warsaw talks are resumed, we should 
reduce the use of the meeting places provided by the 
Polish Government and should try to hold talks inside 
the Chinese Embassy. This can better keep the talks 
secret. 


Marshal Chen said that he decided to make an oral 
report to the premier about his “unconventional” ideas. 


The Door to Sino-U.S. Relations Was Eventually 
Opened 


XINHUA reported: “The two governments of China and 
the Soviet Union have reached an agreement on holding 
negotiations at the level of vice foreign minister in Beijing 
on the Sino-Soviet border issue on 20 October 1969.” 


At the beginning of the Sino-Soviet border talks, 
although the Soviet side still held a stubborn attitude and 
did not recognize the “controversial” areas, as the four 
marshals concluded, no war between China and the 
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Soviet Union occurred and the border conflicts did not 
continue. Relations between the two countries eased 
somewhat. Then, Nixon did all he could to catch up: 


First, a new chapter was opened in the Warsaw talks. 


1. U.S. Ambassador to Poland Stoessle [si tuo sai r 2448 
2094 1049 1422] encountered the secondary secretary 
for the Chinese Embassy and his interpreter at a fashion 
exhibition in Warsaw’s Cultural Palace on 3 December 
1969. The U.S. ambassador followed the Chinese dip- 
lomat closely and told his interpreter that he recently 
met President Nixon in Washington and the President 
said he wanted to hold ialks on major and concrete issues 
with China. 


2. Lei Yang, Chinese charge d'affaires in Poland, was 
ordered to take an unprecedented move of inviting the 
U.S. ambassador to the Chinese Embassy in Poland for a 
talk on 11 December, and he later also went to the U.S. 
Embassy at the invitation of the U.S. side. Lei Yang and 
the U.S. ambassador held the 135th round of Sino-U:S. 
Warsaw talks at the Chinese Embassy in Poland on 20 
January 1970. The U.S. side said the the U.S. Govern- 
ment planned to send a representative to Beijing or 
receive a representative of the Chinese Government in 
Washington to directly discuss some issues. According to 
an order from Beijing, Lei Yang expressed willingness to 
discuss any opinions and proposals put forth by the U.S. 
side according to the five principles of peaceful coexist- 
ence, the talks between the two countries can be con- 
tinued at the ambassadorial level, or can also be held at 
a higher level, or conducted through other channels with 
the consent of both sides. 


3. The 136th round of Sino-U.S. ambassadorial-level 
talks was held in the U.S. Embassy in Warsaw on 20 
February 1970. According to an order from Beijing, Lei 
Yang told the U.S. ambassador: “If the U.S. Govern- 
ment is willing to send a ministerial-level representative 
or a presidential envoy to Beijing to discuss the issues of 
fundamental principles for Sino-U.S. relations, China is 
ready to receive him or her.” 


The two sides decided to hold the 137th round of talks 
on 20 May. 


Second, China and the United States set up other liaison 
channels. 


1. Nixon told a reporter for the weekly TIME magazine 
in early October 1970: “If I should do anything before | 
die, that is to go to China.”” However, the 137th round of 
ambassadorial-level talks was not held, and the Warsaw 
talks, which lasted 15 years, came to an end. This was 
because Nixon had set up another channel for 
exchanging information with the Chinese leaders, and 
the role was mainly played by Pakistan President Yahya 
Khan. 
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2. Chairman Mao Zedong told an American friend Edgar 
Snow on 18 December 1970 that Nixon was “not inter- 
ested” in the Warsaw talks and “wanted to hold face- 
to-face talks.” “This was proposed by Nixon himself and 
was proved by written documents.’ However, “he acted 
very secretly and required that this not be made public 
and such news be kept strictly confidential.” “If Nixon is 
willing to come, I am also willing to talk with him. He 
may come as a traveler and may also come in the 
capacity of president. In a word, he may come in 
whatever form he likes.” 


Third, Kissinger’s secret visit to China. 


Nixon sent his national security adviser Kissinger to 
secretly visit Beijing between 9 and 11 July 1971. Pre- 
mier Zhou Enlai held talks with him, and Marshal Ye 
assisted the premier in the capacity of vice chairman of 
the Central Military Commission. Premier Zhou also 
assigned me to participate in the talks as his assistant. 
The two sides simultaneously issued a communique on 
16 July, announcing that Premier Zhou Enlai had, on 
behalf of the Chinese Government, “invited President 
Nixon to visit China at his convenience before May 
1972,” and “the meeting between the leaders of China 
and the United States is aimed at seeking the normaliza- 
tion of relations between the two countries and 
exchanging opinions on issues of interest to both sides.” 


After that, | told Marshal Ye: Practice has shown the 
conclusion reached by the four marshals in 1969 on the 
international situation was correct. Marshal Ye said: 
Marshal Chen Yi gave an oral report to the premier on 
his idea about opening up the door to Sino-U.S. rela- 
tions. These opinions and ideas were of great impor- 
tance. The United States was hostile to China over a long 
time. Through careful consideration and prolonged 
observation, Chairman Mao finally made the decision. 
This decision was not made easily. It is a pity that 
Marshal Chen contracted cancer and he may not be able 
to see Nixon’s visit to China. 


I went to 301 Hospital to see Marshal Chen, and he was 
excited to know that the door to Sino-U.S. relations had 
finally been opened. He said: In order to seek the U.S. 
interests, Nixon even acted more “unconventionally” 
than he did. This goes beyond my expectations. He also 
said that only the chairman can make such a decision 
and dare to play such a strategic U.S. card. By making 
this move, the chairman has enlivened the whole game. 


Fourth, China and the United States issued the “Shang- 
hai Communique.” 


U.S. President Nixon arrived in Beijing on 21 February 
1972. He met with Chairman Mao Zedong and held long 
talks with Premier Zhou Enlai. The two sides issued the 
Sino-U.S. joint communique in Shanghai (which is also 
known as “Shanghai Communique”) on 27 February 
1972. A new chapter in Sino-U:S. relations was opened, 
and the event also had a far-reaching and profound 
impact on the world. However, Marshal Chen Yi died on 
6 January 1972. 
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(The full text of this article is carried in ZHONGGONG 
DANGSHI ZILIAO [CPC PARTY HISTORY MATE- 
RIALS] No 42, and is excerpted by LIAOWANG during 
this reprinted.) 


Central Eurasia 


Russian President Reaffirms One-China Policy 
OW 1609144392 Beijing XINHUA in English 
1426 GMT 16 Sep 92 


[Text] Moscow, September 16 (XINHUA)—President 
Boris Yeltsin issued on Wednesday [16 September] a 
decree reaffirming Russia’s one-China policy, ITAR- 
TASS reports today. 


“Russia proceeds from the assumption that only one 
China exists and Taiwan is its inseparable part,” says the 
decree, which was signed by Yeltsin on Tuesday and 
released by the presidential press office here today. 


The decree says Yeltsin made the move because people 
had started to question the Russian leaders’ position on 
Taiwan after recent reports from home and abroad. 


Presidential spokesman Vitaliy Kostikov said Russia 
had no official interstate relations with Taiwan. Instead, 
he said, its relations were maintained at an unofficial 
level by individuals, non-governmental organizations 
and private firms. 


NPC Delegation Arrives in Moscow 15 Sep 


OW1509161292 Beijing XINHUA in English 
1520 GMT 15 Sep 92 


[Text] Moscow, September 15 (XINHUA)—The vice- 
president of the Russian Supreme Soviet, Yuriy Voro- 
nin, met a delegation of the Chinese National People’s 
Congress (NPC) here today. 


The delegation, headed by NPC Vice-Chairman Fu Hao, 
arrived here on September 12 for a five-day visit to 
Russia. 


Inner Mongolia’s Bu He Meets Russian Visitors 


SK 1609221592 Hohhot NEIMENGGU RIBAO 
in Chinese 17 Aug 92 p 1 


[By reporter Gao Yuan (7559 6678): “Bu He Meets With 
Delegation of Chita Oblast of the Russian Federation”’] 


[Text] On 17 August, Bu He, chairman of the autono- 
mous regional government, met with and feted a delega- 
tion from Chita Oblast of the Russian Federation headed 
by Ivanov, oblast head. At the meeting, Chairman Bu He 
explained to the guests the region’s reform and opening 
situation and also expressed satisfaction at the achieve- 
ments in developing economic and cultural cooperation 
between Inner Mongolia and Chita Oblast since the 
establishment of friendship and cooperation ties. He 
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urged that from now on, both sides should further 
strengthen the friendship and cooperation contacts in 
various areas. 


Before the meeting, Lin Yongsan, vice chairman of the 
regional government, extensively held talks with the 
delegation on expanding the friendship and cooperation 
ties, Opening an air route between Inner Mongolia and 
Chita Oblast, establishing outlets, and setting up free 
trade areas. Present at the talks were responsible repre- 
sent<<ives of the regional economic and trade depart- 
ment, the regional foreign affairs office, the regional 
cultural department, and the regionai port office. 


During its stay in Hohhot, the delegation attended the 
Inner Mongolia trade fair, the grassland tourist festival, 
and the opening ceremony of an international horseman- 
ship contest. It visited the color television center, a 
television manufacturing plant, the mausoleum of Wang 
Zhaojun, the shopping center of minority nationalities, 
and the Quanyechang Department Store. 


Meets Buryat Trade Delegation 


SK1709013792 Hohhot NEIMENGGU RIBAO 
in Chinese 21 Aug 92 p 1 


[By reporters Ma Xiaojuan (7456 1420 1227) and Men 
De (7024 1795): “Bu He Meets With the buryat Eco- 
nomic and Trade Delegation” 


[Text] On 20 August, Bu He, chairman of the Inner 
Mongolia Autonomous Region, met with and feted the 
Buryat economic and trade delegation, headed by 
Ivanov Vladimir Aleksanderovich, minister of Buryat 
External Economic Liaison and International Affairs. 


During the reception, Bu He welcomed the delegation 
for their visit and briefed the guests on the achievements 
scored by the autonomous region since the introduction 
of reform and opening up. Meanwhile, he expressed 
hope that the two sides would further strengthen the 
mutual understanding to promote exchanges and coop- 
eration in economic, trade, and cultural fields. 


The delegation came to the region to attend the 1992 
Inner Mongolian Trade Fair upon the invitation of the 
Inner Mongolia branch of the China National Foreign 
Trade Tansportation Corporation. While in the region, 
the delegation held trade talks with the Foreign Trade 
Transportation Corporation under the Beijiang Import 
and Export Trade Corporation in inner Mongolia. 


Responsible persons of the general office of the regional 
government, the regional foreign affairs office, and the 
regional external economic relations and trade depart- 
ment attended the reception. 


Tian Jiyun Meets Uzbek Counterpart in Xian 


OW 1709110392 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 16 Sep 92 


[From the “Night News” program] 
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[Text] Vice Premier Tian Jiyun, who is on a fact-finding 
tour in Shaanxi, met Uzbek Vice Premier Erkin Saman- 
darov and principal members his delegation in Xian 
yesterday evening. 


Industrial Goods Fair Opens in Ukraine 
OW 1609132692 Beijing XINHUA in English 
1312 GMT 16 Sep 92 


[Text] Kiev, September 16 (XINHUA)—The first Chi- 
nese industrial goods fair, sponsored by a Chinese- 
Ukrainian joint venture, opened today in the eastern 
Ukrainian city of Kharkov. 


As well as making cash transactions, the Chinese enter- 
prises will exchange goods with Ukrainian businesses. 


Northeast Asia 


First Japanese Peacekeepers Leave for Cambodia 


OW1709105992 Beijing XINHUA in English 
1035 GMT 17 Sep 92 


[Text] Tokyo, September 17 (XINHUA)—The first 
batch of Japanese peacekeepers left for Cambodia from a 
southern Japanese port this morning, amid protests 
against the country’s first overseas dispatch of ground 
troops since World War II, according to a report 
reaching here. 


Thirty-four members of the Ground Self-Defense Force 
(GSDF), along with 23 vehicles loaded on two transport 
ships and a supply ship, left port at Kure, Hiroshima 
Prefecture this morning. It was the first overseas dis- 
patch of Japanese troops since the enactment in June of 
Japan’s United Nations Peacekeeping Cooperation Law. 
In Tokyo, Prime Minister Kiichi Miyazawa said it was 
an important step for Japan in boosting its contributions 
to world peace. 


The two transport ships, the 2,000-ton Miura and the 
2,000-ton Ojika, and the 8,100-ton supply ship Towada, 
are scheduled to arrive at Kompong Som in southern 
Cambodia in about two weeks. 


The troops will maintain the vehicles, which will be used 
by the second advance team of engineering troops, set to 
fly to Cambodia in early October, GSDF officials said. 


Some 1,200 people attended a send-off ceremony on the 
docks of the Maritime Self-Defense base when about 500 
police were on alert around the pier because of protesters 
opposing the SDF’s deployment. 


About 150 protesters demonstrated from small boats in the 
water around the Kure port, saying the peacekeeping law 
violated Japan's pacifist Constitution which renounces the 
use of force to settle international disputes. 
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Japanese Economic Mission Leaves for Beijing 


OW 1609062592 Beijing XINHUA in English 
0549 GMT 16 Sep 92 


[Text] Tokyo, September 16 (XINHUA) —A delegation 
of the Japan-China Association on Economy and Trade 
left Tokyo today for a four-day visit to Beijing to 
promote bilateral economic cooperation. 


Ryoichi Kawai, vice chairman of the Federation of 
Economic Organizations (Keidanren), led the 70- 
member delegation. The delegation is expected to hold 
talks on bilateral economic exchanges with officials of 
China’s State Planning Commission and other govern- 
ment leaders, association sources said. 


The sources said a lecture meeting will be held to 
commemorate the 20th anniversary of the normalization 
of Japan-China diplomatic relations. 


The visit will also mark the 20th anniversary of the 
association’s founding, according to the sources. 


Li Ruihan Meets Japanese Journalists 


OW 1409033792 Beijing XINHUA in English 
0318 GMT 14 Sep 92 


[Text] Beijing, September 14 (XINHUA)—Li Ruihuan, 
a Standing Committee member of the Political Bureau of 
the Communist Party of China (CPC) Central Com- 
mittee, met with a delegation from the JIJI NEWS 
AGENCY of Japan here today. 


The delegation is led by president of the agency Koichi 
Maeda. 


Li said that China and Japan, two big nations and close 
neighbors in Asia, have a long history of friendly 


exchanges. 


The development of Sino-Japanese relations will not 
only have a great impact on the interests of the two 
peoples, but will also affect the peace and stability of 
Asia and the world. 


Therefore, he added, the two countries’ governments 
and people should make joint efforts to further promote 
the development of bilateral ties. 


Li expressed hope that JIJI strengthen exchanges and 
cooperation with their Chinese counterparts and con- 
tribute to the development of Sino-Japanese relations. 


During the meeting, Li answered questions raised by 
Maeda concerning China’s domestic situation and 
China’s views on some international issues. 


The visitors, who arrived here September 10 as guests of 
XINHUA NEWS AGENCY to learn about China’s 
economic construction and further opening and reforms, 
will also visit Xian and Shenzhen. 


President of XINHUA NEWS AGENCY Mu Qing was 
present at today’s meeting. 
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ROK Aviation Pact ‘Unlikely’ During No Visit 


SK1709031692 Seoul YONHAP in English 
0250 GMT 17 Sep 92 


[Text] Beijing, Sept. 17 (YONHAP)—South Korea and 
China agreed Wednesday [16 September] to open a 
direct Seoul-Beijing air route at the earliest date possible. 


But the first day of aviation talks in Beijing, a member of 
the Seoul delegation said Thursday, also saw the two 
sides fail to narrow differences on such issues as the 
number of airliners each country could put on the route, 
beyond rights, aerial passage rights, tariff rights, setting 
up airline branch offices and tariffs on aircraft parts. 


As a result, Seoul and Beijing are unlikely to sign an 
aviation pact during President No Tae-u’s official visit 
to China from Sept. 27, he said. 


“From the nature of the matter, I can’t take an optimistic 
view of an early conclusion of the pact, but I can 
anticipate that the basic agreements on a draft of the pact 
be made at the talks in progress, considering the firm 
determination of both sides to conclude the pact since 
they normalized ties,” he said. 


The aviation talks continue through Friday. 


Guangdong Governor Meets ROK Delegation 


HK 1609092592 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 12 Sep 92 


[Text] Yesterday afternoon, Guangdong Governor Zhu 
Senlin met in the Guangdong Provincial Government 
Guest House with Pak Tae-chun, director of the ROK’s 
(Puxiang) Comprehensive Iron Company Ltd. and 
leader of a delegation from the company which is visiting 
China. 


Zhu Senlin said: The (Puxiang) Comprehensive Iron 
Company Ltd. is a world-renowned iron and steel man- 
ufacturing enterprise. You are the first group of ROK 
industrialists to visit China since our two countries 
established diplomatic relations. I believe that Director 
Pak Tae-chun’s visit will surely strengthen mutual 
understanding between our two sides and will promote 
both economic and trade development between Guang- 
dong and the ROK. 


Guangdong Vice Governor Zhang Gaoli was present 
during the meeting. Pak Tae-chun and his entourage 
arrived in Guangzhou from Tianjin by plane yesterday 
afternoon, and the delegation plans to leave Guangzhou 
for Hong Kong this afternoon. 


Southeast Asia & Pacific 


Government Said Helping Burma Build Naval Base 
OW1709114192 Tokyo KYODO in English 0825 GMT 
17 Sep 92 


[Text] Beijing, Sept. 17 KYODO—China is helping to 
build a naval base on the Andaman Sea coast under a 
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secret agreement with Myanmar [Burma], diplomatic 
sources in Beijing said Thursday [17 September]. 


The Chinese Foreign Ministry denied the information, 
but if factual it would signify an expansion of Chinese 
naval power beyond the China Sea to the Indian Ocean. 


The sources who claim anonymity said the base is under 
construction on an island at the mouth of the Bassein 
River, one of the rivers which form the delta of the 
Irrawaddy River in southern Myanmar. 


The site is across the channel from the Indian-held 
Andaman and Nicobar Islands which are home to Indian 
naval facilities. 


Indian observers have reportedly confirmed an increase 
in the frequency of visits to the area by Chinese naval 
vessels since the beginning of the year. 


The sources said that in return for China’s cooperation 
in constructing the base. Myanmar will give China 
precedence in its use of the base. China is also reportedly 
constructing a radar facility on the Coco Islands, which 
are part of Myanmar but lie immediately north of the 
Andaman Islands. 


China and Myanmar strengthened their relationship after 
their international isolation following Myanmar’s use of 
military force to suppress its pro-democracy movement in 
1988 and China’s use of the same tactic in 1989. 


In 1990, China sold Myanmar fighter planes and stepped 
up its military and economic cooperation. 


CPPCC Vice Chairman Meets Thai Tourists 


OW 1609141892 Beijing XINHUA in English 
1336 GMT 16 Sep 92 


[Text] Beijing, September 16 (XINHUA)}—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met with a visiting Thai women’s delegation to silk road 
here this evening. 


Bai Jiefu, chairman of the Beijing Municipal Committee 
of the CPPCC, was present at the meeting. 


After the meeting, Gu, who is also honorary director of 
the China Association for the Advancement of Interna- 
tional Friendship (CAAIF), hosted a banquet for the 
Thai guests. 


The delegation, led by Thunpuying M.|. Phensri Vajar- 
odaya, arrived here Tuesday as CAAIF’s guests. They are 
going to tour northwestern China along the famous silk 
road. 
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Near East & South Asia 


Qian Qichen in Israel, Reiterates F-16 Position 
OW 1609203392 Beijing XINHUA in English 
2010 GMT 16 Sep 92 


[Text] Jerusalem, September 16 (XINHUA)—Visiting 
Chinese State Councillor and Foreign Minister Qian 
Qichen reiterated here today that China opposes any 
arms sales to Taiwan. 


During his two-hour talks with Israeli Foreign Minister 
Shim’on Peres, Qian said that arms sales to Taiwan is an 
interference in China's internal affairs and can create a 
barrier to China's reunification. 


The Chinese foreign minister reaffirmed that Taiwan is 
part of China and foreign intervention has preented its 
reunification with the rest of the country, according to a 
source close to the Chinese delegation. In reply, Peres 
said that Israel recognizes only one China and his 
country has no intention to sell arms to Taiwan. 


Early this year, the United States permitted Israel to sell 
40 Kfir jet fighters to Taiwan, but differences came to 
the surface in August among Israeli leaders. 


The Israeli Foreign Ministry has been opposed to such a 
deal proposed by the military industries authorities for 
fear that it may harm the relations between the two 
countries. 


The argument seemed to fade away after the United 
States itself decided recently to sell 150 F-16 fighter 
planes to Taiwan, a move immediately provoking strong 
protests from the Chinese Government. 


The Chinese foreign minister told reporters after the 
meeting that Washington violates the Sino-U.S. agree- 
ment by making such a deal. 


Under the agreement signed in the early 1970s, the 
United States recognizes Taiwan as inalienable part of 
China, a Chinese precondition for establishing diplo- 
matic relations with foreign countries. 


Qian, who arrived here Tuesday night [15 September] on 
a three-day visit, the first-ever by a Chinese foreign 
minister since the two countries established diplomatic 
relations in January, said that China finds it difficult to 
attend the negotiations on arms control by the five 
permanent members of the U.N. Security Council. 


He said that the U.S. arms sales to Taiwan made it 
difficult for China to take part in such negotiations. 


Qian met with Israeli President Hayim Herzog here this 
morning and plans to have talks with Prime Minister 
Yitzhaq Rabin Thursday. 


He also had discussions with senior Palestinian advisor 
Faysal al-Husayni in East Jerusalem this afternoon, 


FBIS-CHI-92-181 
17 September 1992 


assuring him of China’s continued support for the Pal- 
estinian efforts to seek a peaceful solution to the Middle 


East problem. 


Assistance in Water Resource Management Offered 
OW 1709024592 Beijing XINHUA in English 
0158 GMT 17 Sep 92 


[Text] Washington, September 16 (XINHUA)—China 
today urged all countries in the Middle East to work 
together in taking measures for an effective management 
of water resources in the region. 


At the second working group meeting of the Middle East 
Multilateral Peace Talks on Water Resources, boycotted 
by Syria and the Lebanon, China also expressed its 
willingness to promote such cooperation and to provide 
technology, experience and equipment. 


Delegates from 39 nations, 15 of them from the Middle 
East, and international organizations attended the 
meeting. 

Chen Zhenyou, head of the Chinese delegation, said at 
today’s session that water shortages were becoming 
increasingly acute in the region with the growth of urban 


and rural populations, industrial and agricultural expan- 
sion and deterioration of the eco-environment. 


“All Middle East countries should work together and 
take concrete measures for an effective and gradually 
strengthened management of the water resources of their 
region, while intensifying their mutually beneficial coop- 
eration,” Chen said. 


He put forward the following proposals aimed at 
achieving this objective: 


—To set up a Middle East water resources data exchange 
body and information network to survey, collect, 
analyze and sort out technical date concerning the 
quantity, quality, distribution, circulation and con- 
sumption of regional water resources, as well as 
regional meteorological and geophysical data, so as to 
provide a scientific basis for better management and 
cooperation in this field; 


—To draw up a charter on Middle East water resources 
to provide guidelines to all countries in the region in 
their management of and cooperation in these 
resources. Pending the formulation of this charter, all 
countries concerned should increasingly exchange 
experience and technical cooperation with respect to 
protection development, utilization, conservation, 
quality improvement, desalinization, pollution con- 
trol of water resources, sewage treatment, agricultural 
irrigation and water resources management, 


—Such cooperation may start with easier projects on a 
smaller scale and gradually expand to more difficult 
and larger projects; 
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—To strengthen cooperation and exchange successful 
experience and advanced technology between Middle 
East countries and regions and countries outside the 
region. 


The Chinese delegate also pointed out that during the 
process, Palestine’s right to its water resources shoulc. be 
restored. 


“An early end to the Arab-Israeli conflict on the basis of 
the relevant UN Security Council resolutions is the key 
to a smooth settlement of the multilateral question in the 
Middle East, including the question of water resources,” 
Chen concluded. 


Tibet Chairman Discusses Visit to Nepal 


OW 1709110592 Lhasa Tibet People’s Radio 
Network in Mandarin 1430 GMT 16 Sep 92 


[From the “News And Information” program] 


[Text] Chairman Gyaincain Norbu of the Tibet Auton- 
omous Regional People’s Government returned from a 
visit to the friendly nation of Nepal on the morning of 15 
September. At 1830 on the same day, he cordially met 


foreign affairs office. At the invitation of the Tibet 
Autonomous Regional People’s Government, Pradha- 
nanga and his party arrived in Tibet to attend the 
opening ceremony of the 1992 Tibetan trade exhibition 
in Lhasa and for a friendly visit to our region. 


*s Tibet Autonomous 

the people of Nepal, has been constantly 
strengthened and developed. I recently headed a friendly 
delegation to Nepal from China's Tibet. His majesty 
king of Nepal, his honorable prime minister, and the 
people of Nepal accorded the delegation a friendly 


relations, and on other issues between China’s Tibet 
Autonomous Region and the Kingdom of Nepal; the 
exchanges have achieved positive results. He added: It 1s 
my belief that the mutual understanding and friendship 
will be further enhanced through the current visit of 
Your Honorable Minister. 
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In an atmosphere of friendship, both guests and hosts 
held frank exchanges on further developing good neigh- 
borly relations and border trade, and on other issues of 
common concern. 


During the talks, Minister Pradhananga said that the 
People’s Republic of China is a great country. China is 
not only a vast country; it also has a relatively developed 
economy. Over the years, China has given much friendly 
assistance to the Government of the Kingdom of Nepal. 

ing trade is the common goal of the two coun- 
tries. It is hoped that China’s Tibet Autonomous Region 
will continuously give more assistance to Nepal in the 
areas of communications, transport, and in other areas. 
Present at the meeting were Vice Chairman Puqung of 
the Tibet Autonomous Government, Director 
Toinzhub of the Tibet Regional Foreign Economic Rela- 
tions and Trade Department, Director Qujia of the Tibet 
Regional Foreign Affairs Office, and responsible persons 
from other relevant units. 


Attends Trade Fair Opening 


OW 1609214592 Beijing XINHUA in English 
1544 GMT 16 Sep 92 


[Text] Lhasa, September 16 (XINHUA)—The first 
Tibetan-Nepalese trade fair opened here today. 


About 190 Nepalese businessmen and economic officials 
attended the fair which was jointly held by the trade 
promotion centers of Nepal and Tibet. 


The Nepalese businessmen have prepared 100 products 
for display while 17 Tibetan and neighbouring provin- 
cial trade companies are attending the fair with 30 
million yuan’s worth of products. 

Gyaincain Norbu, chairman of the Tibetan Autonomous 
Region who has just returned from Nepal, said at the 
opening that the trade and exhibition fair was a symbol 
of trade relations between Tibet and Nepal, and of 
Tibet's further opening to the outside world. 


Aishwarya Dal Pradhananga, the minister of commerce 
and supplies and other Nepalese officials attended the 
fair. 

The Department of Customs said the value of the goods 


imported or exported from Nepal in 1991 totalled 200 
million yuan. 


Sub-Saharan Africa 


Joint Venture To Open Shipping Route to RSA 
HK 1609084192 Beijing CHINA DAILY in English 
16 Sep 92 p 1 


[By staff reporter Liu Weiling: “Sea Route To Help 
Trade With S. Africa”) 
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[Text] China is looking at the possibility of opening a 
shipping route to South Africa as a result of growing 
trade between China and that region. 

The Sino-Tanzania Joint Shipping Company is working 
on the new route to strengthen its activity in this area. 
This move is part of a strategy by the company to win a 
larger share in the world market in face of mounting 
The company’s Chinese General Manager, Wei Jiafu, 
will visit South Africa soon io investigate the possibili- 
ties and contact carriers in the country. 


If things go smoothly, the sea route is expected to open 
before the end of this year, according to Lei Zhenya, 


manager of the company’s Beijing office. 


Lei believes this sea route will bring a large volume of 
business to the company as trade between South Africa 
and China, Japan, Hong Kong, Singapore and other 
Southeast Asian countries and regions is expected to rise. 


Moreover, Lei said, many inland African countries use 
South Africa as their outlet to the outside world. 


The company, which was established in 1967, will estab- 
lish a cargo service between South Africa and China, 
Japan, Korea, Hong ng and some other countries and 
regions in Southeast Asia. 


The company already fxs sea routes to Southeast Asia, 
East Africa and Eastern Europe. 


The company, the only joint venture shipping company 
China has established with a third-world country, also 
plans to refit its ships and seek diversified ways to 
expand its business. 

It plans to invest in real estate and infrastructure projects 
both in China and Tanzania. 


Economic Talks Held With Zimbabwe 


OW 1709084192 Beijing XINHUA in English 
0814 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)—A summary 
of talks of the Third Session of the China-Zimbabwe 
Joint Commission on Economic, Technological Cooper- 
ation and Trade was signed here this afternoon. 

Li Langing, Chinese minister of foreign economic rela- 
tions and trade, and Moven Mahachi, visiting Zimba- 
bwean minister of defense, signed the document on 
behalf of their respective governments. 


According to the summary of talks, the two sides con- 
ducted friendly discussions on the development of bilat- 
eral economic and technological cooperation and trade. 


They expressed satisfaction with such cooperation since 
the last joint commission meeting and their willingness 
to further expand bilateral economic relations and trade. 
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Official sources said Zimbabwe is one of China’s major 
trading partners in Africa. Last year the volume of trade 
between the two countries amounted to 68 million U.S. 
dollars. In the first six months of this year the volume of 
bilateral trade was close to last year’s, totalling 65 
million U.S. dollars. 


NPC Vice Chairman Meets Benin Cultural Group 


OW '1709041092 Beijing XINHUA in English 
0331 GMT 17 Sep 92 


[Text] Beijing, pets 17 (XINHUA)—Sun Qimeng, 
vice-chairman of the Standing Committee of China's 
National People’s Congress, met with a government 
cultural delegation from Benin led by Paulin Houn- 
tondji, minister of culture and information, here this 
morning. 

The visitors arrived here on September | 2 for a goodwill 
visit to China as guests of the Ministry of Culture. 


The purpose of their visit is to acquaint themselves with 
China's policies in literature and art and development of 
culture and also to exchange views with leading members 
of the relevant Chinese departments on bilateral cultural 
exchanges and cooperation. 


‘Roundup’ Reviews Africa's Economic Problems 
OW'1509215192 Beijing XINHUA in English 
1955 GMT 15 Sep 92 


[“Roundup” by Huang Pengnian) 


[Text] Addis Ababa, September 15 (XINHUA)}—A devas- 
tating drought, which has killed tens of thousands of people 
and destroyed the livelihoods of millions more, is biting 
deeply into Africa's economy and dashing hopes for faster 
economic growth in the poverty-stricken continent. 


Most economists anticipate a low economic growth rate 
of below 2.5 percent in 1992, as against optimistic 
forecast of 3.6 percent by the United Nations Economic 
Commission for Africa (ECA) earlier this year. 


The anticipated slower economic growth is largely attrib- 
uted to the ravaging drought, the worst in a century. 


Nearly 20 countries in southern and eastern Africa have 
been hit hard by the prolonged drought. 


As a result, crop yields in these countries are expected to 
drop by about half or more in southern Africa. 


Malawi's gross domestic product is expected to fall by 4 
percent, Zimbabwe's by 9 percent and Zambia's by 6 
percent. 

In eastern Africa, it has been forecast that Kenya's 
economic growth will decrease to one percent this year, 
as compared to 2.2 percent last year. 

Ethiopia has said that its agricultural production is 
bound to fall this year. 
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Political instability also dashed the hope of economic 
recovery in Africa. Conflicts between different ethnic 
groups and political factions are still going on in many 
African countries like Somalia, Liberia and Ethiopia, 
hampering normal production activities in these coun- 
tries. 


Meanwhile, the expected fall in agricultural products 
such as cotton, sugar and oilseeds is adversely affecting 
the industrial sector since industries in most of African 
countries process agro- products. 

Africa’s industrial production is also suffering from a 
dwindling foreign exchange inflow. 

Last year the continent's export earnings declined by 6 
percent due to falling commodity prices. 


This year’s exports are expected to drop further, because 
the economic recession in Western countries has weak- 
ened their demand for African commodities, which are 
major earners of hard currencies for many African 
countries. 


The expected drop in exports will inevitably in many 
African countries wallowing under staggering foreign 
debts. 


Latin America & Caribbean 


Yang Shangkun Meets Suriname Party Leader 
OW 1209125792 Beijing XINHUA in English 
1242 GMT 12 Sep 92 


[Text] Beijing, September 12 (XINHUA)—Chinese 
President Yang Shangkun met here today with Henck 
Arron, president of the National Party of Suriname. 


The two leaders agreed more work should be done to 
further the China-Suriname relations. 


Yang noted that since the establishment of diplomatic 
relations, the ties between the two countries have devel- 


oped steadily. 

“Our two countries respect and support each other 
politically and we also have effective economic cooper- 
ation,” Yang told Arron who is here at the head of a 
delegation of the National Party. 


Arron, a noted politician, completed the establishment 
of Suriname’s diplomatic ties with China during his term 
of office as prime minister. 


Yang praised him for his long-term efforts in promoting 
Suriname-China ties. 

Yang also briefed the visitors on China's economic 
Situation, especially the booming rural township enter- 
prises. He asked them to visit some township factories 
during their 10-day stay in China. 


Describing the bilateral ties as “very positive”, Arron 
said that the purpose of his visit is to promote such good 
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relations. He also spoke highly the progress China has 
made in reforming its economy. 

Since his arrival on Tuesday [8 September], Arron has 
held talks on party relations with officials of the Inter- 
national Liaison Department of the Chinese Communist 
Party Central Committee, and met with leaders of a 
number of non-communist parties. 


NPC Vice Chairman Meets Venezuelan Leaders 
OW 1209033992 Beijing XINHUA in English 
0155 GMT 12 Sep 92 


[Text] Caracas, September 11 (XINHUA) —The vice- 
chairman of the Chinese National People’s Congress, Ni 
Zhifu, today met the president of Venezuela's Senate, 
Pedro Paris Montesinos, and the president of the 
Chamber of Deputies, Luis Enrique Oberto. 


Ni, who is also president of the All-China Federation of 
Trade Unions, is heading a trade union delegation to 
Venezuela. He has already met the leaders of Venezuelan 
labor unions. 


The Chinese delegation arrived in Venezuela after vis- 
iting Indonesia, Mexico and Brazil. It will go from here 
to Cuba. 


Meets Cuban Official 
OW 1609213492 Beijing XINHUA in English 
1801 GMT 16 Sep 92 


[Text] Havana, September 16 (XINHUA)—Juan 
Escalona Reguera, president of the National Assembly of 
People’s Power [Government] of Cuba, met here 
Tuesday [15 September] with Ni Zhifu, vice-chairman of 
the Standing Committee of the National People’s Con- 
gress (NPC) of China. 

During their meeting, Escalona offered his Chinese guest a 
detailed explanation of the development of the constitu- 
tional modifications approved in July by the lower house 
that included a new electoral law, facilities for foreign 
investment, new functions for local governments. 


Ni expressed his conviction that the Cubans will find a 
way out of this current special period with adherence to 
the party and socialist lines. 


Both sides expressed their hopes for more bilateral 
economic exchanges, particularly in medical equipment 
and medication. 

On Monday, Ni Zhifu, also president of All-China Fed- 
eration of Trade Unions, met with Pedro Ross Leal, 
secretary-general of Cuba’s Workers’ Union to discuss 
the actual state of labor organizations and the situation 
of the world workers’ movement. 


The Chinese labor delegation arrived in the Cuban 
capital of Havana last Saturday evening from Venezuela 
for a four-day visit at the invitation of Cuba’s Workers’ 
Union. 
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During their stay in this island nation, the visiting 
Chinese delegation will tour agricultural development 
projects, factories and the center of genetic engineering 
and biotechnology. 


Vice Premier Meets Barbados Party Delegation 
OW 1109085692 Beijing XINHUA in English 
0840 GMT 11 Sep 92 


[Text] Beijing, September | 1 (XINHUA)}—Wu Xuegian, 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC) and 
vice-premier, met and had a cordial talk with a delega- 
tion from the Barbados Labor Party here this afternoon. 


The Barbados Labor Party delegation, headed by its 
chairman L.R. Tull, came here on September 7 as guests 
of the International Liaison Department of the CPC 
Central Committee. 


Meets Paraguayan Delegation 
OW 1609120092 Beijing XINHUA in English 
1144 GMT 16 Sep 92 


[Text] Beijing, September 16 (XINHUA)}—Wu Xuegian, 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC), said 
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here today that the door of China is open and more 
delegations from Paraguay are welcome to China. 


Wu, also vice-premier of the State Council, made these 
remarks during a meeting with a delegation of deputies 
from Paraguayan political parties led by Sandino Gill 
Oporto, member of the chamber of deputies of the 
Colorado Party. 


Wu. noting that China and Paraguay still have no 
diplomatic relations, said, “we are willing to see the 
establishment of diplomatic relations between the two 
countries at an early date.” 


Beforehand, the two countnes can develop varied means 

of non-governmental contact so as to deepen their 

mutual understanding. 

Gill said his delegation members will work hard to 
the establishment of diplomatic relations—a 

move beneficial to both peoples—and economic cooper- 

ation and trade. 


During the meeting, Wu also briefed the visitors on 
China's reform and opening to the outside world. 


Gill and his party arrived here on September |1 at the 
invitation of the China Association for International 
Understanding. They are also expected to tour Xian, 


Nanjing, Wuxi and Shanghai. 
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Conservatives Gain as Deng Hea'th tumors Spread 
HK1709014792 Hong Kong THE STANDARD 
in English 17 Sep 92 p 10 


[Article by S.L. Law] 


[Text] Discussions on personne! airangements to be 
decided in the Communist Party's i<:1 national con- 
gress have seen a turn favouring conservative leaders. 


Instead of having his power undermined by two depu- 
ties, it was decided the party chief would hold a concur- 
rent post as state president making him both the head of 
the party and state in the new five-year term. 


The source said Mr Qiao, who is currently responsible 
for police work in the Politburo, would become 
chairman of the Standing Committee of the National 
People’s Congress (NPC) to take charge of the increas- 
ingly important legislation work of the country. 

Li Ruihuan, who currently heads ideology work in the 
Politburo, is said to have been considered for the job of 
heading the Chinese People’s Political Consultative Con- 
ference (CPPCC). 


However, Mr Li, who is still in his 50s and has always 
been considered a rising political star, is said to have 
initially reyected the post. 

In the case of an eventual rejection by Mr Li, Song Ping, 


who would step down from the Politburo Standing 
Committee, would take up the CPPCC chairmanship. 


Sources said Mr Zhu Rongji, the vice-premier who was 
widely tipped to become premier, would become first 
Qian Qichen, the current foreign minister, is likely to be 
promoted a vice-premier while Zou Jiahua will stay on as 
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Jiang, Li Peng Write for Workers’ Meeting 
OW 1709073792 Beijing XINHUA Domestic Service 
in Chinese 1245 GMT 16 Sep 92 


[By RENMIN RIBAOC reporter Pan Gang (3382 1511) 
and XINHUA reporter !iang Jun (1203 6511)) 


[Exce:pt] Beijing, 16 Sep (XINHUA)—Service staff 
members of restaurants, boicis. and public bathhouses 
have heen honored for the firsi time since the founding 
of the country. At the Great Hall of the People in Beijing 
today, 200 outstanding representatives were awarded the 
titles of “Nation’s Best Service Staff Member” and 
“Nation's Outstanding Se: ce Staff Member.” 


General Secretary Jiang Zemir. of the CPC Central 
Committee wrote inscriptions for the meeting to com- 
OURS CRS CE Cr AEE CS CNS 


“We should accelerate the development of the tertiary 
and service industries and carry forward the new trend of 
serving the people and respecting the work of service 
staff members throughout society.” [passage omitted] 


Tian Jiyun, Li Tieying Write for Festival 


OW'1709024692 Beijing XINHUA Domestic Service 
in Chinese 1234 GMT 16 Sep 92 


[By reporters Feag Yingbing (7458 3841 0393) and Jiang 
Min (1203 2404)} 


[Excerpt] Shenyane, 16 Sep (XINHUA)—Amid a 30-gun 
salute and with more than 10,000 doves flying in the blue 
sky, the Second International Yangko [a popular rural 
folk dance] Festival and National Yangko Folk Dance 
Contest began at the Wulihe Stadium in Shenyang this 
afternoon. Tian Jiyun, member of the Political Bureau of 
the CPC Central Committee and vice premier of the 
S.ate Council, wrote an inscription for the occasion 
which reads “Promote National Culture and Invigorate 
National Spirit.” Li Tieying, member of the Political 
Bureau of the CPC Central Committee and state coun- 
cillor, wrote at: inscription reading “Make re 
Culture Prosper and Invigorate National Spirit.” 
agg af dey sp ey gh the 
tions for the occasion. [passage omitted] 

Li Tieying, Li Ximing on Students’ Role 

OW 1609130792 Beijing XINHUA Domestic Service 

in Chinese 0958 GMT 16 Sep 92 


[By reporter Chen Weiping (7115 5898 1627)) 


{Excerpt} Beijing, 16 Sep (XINHUA)}—Some 400,000 
university students throughout the country have taken 
part in a writing contest this autumn and achieved 
fruitful results. A ceremony to award Langchao [Tide] 
scholarships to winners of the contest involving writing 


an article on “a university student's view of China™ and 
a discussion meeting were held at the Great Hall of the 
People today. 


Li Tieying, member of the Political Bureau of the CPC 
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ministry's agenda to put the pian into practice. 
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Jiang said his ministry has made the awarding of rank its 
top pnority in the build-up of the police structure and 
has done a lot of preparatory work. 

To mmprove discipline and work habits, several 


Asa result, Jiang said, cases involving police malpractice 
have diminished compared with last year. 
He disclosed that | 546 such cases were reported in the 
March-June period, among which 272 involved offenses 
such as bribery, fraud and smuggling and 21! involved 
illegal detention or other abuses of power. 


At the same time, the vice-munister said about 200,000 
police officers have followed the ministry's orders, 
entering a variety of training programmes in the first half 
of this year. 

In line with the ministry's agenda, the first group of 
police officers to come under the new ranking system, 
including those working in the ministry and in provincial 
police headquarters, will be given their ranks in the latter 
half of next month. 


An estimated 1.2 million officers will be affected by the 
new system. Regular police aside, officials from State 
security bureaus, police serving in pnson management. 
courts and prosecuting departments will also be given 
new ranks. 

Under the new system, police ranks will be divided into 
five grades: commissioner-general—which corresponds 
to the official rank of a government minister— 
commissioner, supervisor, superintendent and con- 
stable. 


National Conference on Court Development Opens 


HK 1609093392 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 13 Sep 92 


[Text] A national conference on the development of 


autonomous regions will evaluate the country’s courts, 


also discuss strategies and measures for improving devel- 
opmental work. 


All levels of party committees and governments 
throughout Guizhou have paid a great deal of attention 
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to the building of courts, judicial tribunals, and people's 
courts; have made correct policy decisions, have 
a pe leadership, and have energetically per- 

formed organizational work over the past few years to 
bring about a radical change to Guizhou’s judicial tnbu- 
nals and people's courts. In so doing, the party commiut- 
tees and governments have accumulated expenences for 
developing judicial tnbunals and people's courts in areas 
that do not have sufficient financial resources. 


The representatives to the conference will go to Bye, 
Zunyi, Anshun, and Guiyang on a stuc’y tour, visiting 


Hua Liankui, vice president of the Supreme People’s 
Court, (Jiang Fukang), director of the Supreme People’s 
Court Planning, Finance, and Equipment Bureau: ard 
responsible persons from the Finance and Construction 
Ministnes made special tnps to Guiyang to attend the 
conference. Liu [provincial party committee 
secretary], Zhang Yuhuan, Hu Kehui, Luo Shangcai, 
Zhang Yuqin. and other provincial and Guiyang leaders 
also attended the conference. 


Ceurt Construction Strengthened 


OW 1609214892 Beijing XINHUA in English 
1605 GMT 16 Sep 92 


[Text] Guiyang, September 16 (XINHUA)}—China is 
implementing a plan to strengthen the construction of 
people's court buildings and expe:ts to complete the plan 
im the next two or three years. 

According to the current national meeting on the con- 
struction of courts, with the Chinese people's sense of 
legality enhanced, more and more cases are handled in 
the courts and most of the cases must be tned in public 
while most of the court buildings are shabby and in poor 
China has all kinds of courts including criminal, civil 
and economic courts in the people's courts at all levels. 
Addressing the meeting, Hua Liankui, vice president of 
the Supreme People’s Court, announced that more than 
2,400 courts, three-fourths of the total in the country, 
have been constructed or are under construction while 
more than | | .000 people's courts, 60 percent of the total, 
have been completed or are under construction. 


Located in a remote area, Guizhou Province has allo- 
cated 60 milhon yuan over the past three years for the 
construction of courts. Now they can open court sessions 
in new buildings instead of in offices. shabby temples 
and courtyards. 


Since last year, China has listed the construction of court 
building in the general program of urban and rural 
construction. The Chinese Government has instituted 
duty-free policies for the construction of court buildings 
and investment in the construction. 


HK 1609134292 Beying RENMIN RIBAO in Chinese 
15 Sep 92 p 1 


({Editonal: “Firmly Grasp Family Planning While Devel- 
oping the Economy”) 


[Text] At present, all the people throughout the country 
are Carrying out the spirit of Comrade Deng Xiaoping’s 
talks during his inspectior in the south, further emanc:- 
pating their minds. ing reform, and acceler2*ing 
economic developmer... In the field of family planning. 
if we work wholeheartedly and r‘«;on\ibly to ensure 
good results in family planning ani‘ cfiectively control 
the population growth rate and ensure fulfillment of the 

control targets specified by the Eighth Five- 
Population Pian and the |}-Year Population Pro- 
are also making contributions to the 
of economic construction. 
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Central Committee and the State Councti, and the 
of all localities. the general situation in family 
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noticeable problem at present 1s that some localities have 
begun to relax. or have attenuated, family planning. 
Leaders at v <elinue tevin Gaui itm eodnen Gaetan © 
this and all localities should adopt effective measures to 
solve this problem. 

It should be realized that in the process of economic and 
social development in our country. population 1s always 


our country is still increasing at the rate of over 15 
milhon people a year. This figure is equal to the popu- 
lation of a medium-sized country. The excessive popu- 
latron has become a mayor factor sernously constraining 
our country’s economic and social development and 


pensable mayor condition for achieving the second-step 


this regard at any tume. We should pay 
moll edie Praee, Bheede yn Ag Awad 
population. We must not neglect the basic national 
policy for birth contro! while promotung economr devel- 


opment 


The central leadership has made ut plain that pnncipal 
party and government leaders should personally take up 
family planning and bear general responsibility for it. 
Thus ts the most umportant po:nt in our work expenence 
mn the ‘ield of population control. Whether a locality can 
fulfill the population plan is a major yardstick for 
judging the work performances of the local party com- 
mittee and the local government in promoting family 
planning. It ts also a major yardstick for assessing how 
well the pmncipal party and gc.ernment leaders bear 
general responsibility for this. Local party committees 
and governments at all levels should, according to the 
requirements of the central authormties. take the :nitia- 
tive in taking effective action and doing down-to-earth 
work to promote family planning. As long as the whole 
party and the entire people throughout the country make 
joint and unremitting efforts. and take sold and effec- 
tive actions, the population cou. \rol task mm the 1990's 
will certainly be fulfilled. 


GUANGMING RIBAO Plans Expanded Format 
HK 1609094792 Bering GUANGMING RIBAO 
in Chinese | Sep 92 pl 


[Report: “Propuganda Department of CPC Central 
Commuttee |ssues Circular on Doing a Good Job in 
GUANGMING RIBAO’s Distribution”) 


[ Text} GUANGMING RIBAO 1s a comprehensive daily 
circulated natronwide and run under the leadership of 
the CPC Central Committee. kt ts primarily onented 
toward the broad ranks of intellectuals. In order to 
propagate and implement the important talks Comrade 
Deng Xiaoping made at the beginning of this year as well 
as the spirit of the CPC Central Committee Political 
Bureau's plenum. to fulfill General Secretary Jiang 
Zemin’s »mportant instruction on continuing to do a 
good job im running GUANGMING RIBAO. and to suit 
the new situation of reform and opening up. this paper 
will be expanded to exght pages as of | January next year. 
For this reason. the CPC Central Committee Propa- 
ganda Department issued a circular the other day to the 
party commutiec propaganda departments of all prov- 
ices, autonomous regions. municipalities. and cies 
separately listed im the state plan. calling for effective 
efforts to be made in next year’s distribution of 
GUANGMING RIBAO. 


FBIS-CHI-92-181 
17 September 1992 


The curcular says: After ut has been expanded. GU ANG- 
MING RIBAO will, on the basis of upholding the correct 
onmentation and preserving its trad:onal characteristics, 
mcrease its informational content. expand the scope of 
its Coverage. and introduce some new special issues and 
columns, in order to better serve the broad readership. 
The circular calls on propaganda departments from all 
localines to be concerned about GUANGMING 
RIBAO. to actively supply information and make con- 
tributions. and to do a good job distmbuting GU ANG- 
MING RIBAO in 1993. 


New System Set Up for Raising Educational Funds 
OW 1709042192 Beying XINHUA in English 
0337 GMT 17 Sep 92 


[Text] Dahan. September 17 (XINHUA)}—Affer eight 
years of effort, China has initially set up a new system for 
Education funds used to be allocated by the central 
government and had always been short to meet the 
demands for the country’s educational development. 


As economic reform proved more successful and reve- 
nues kept increasing, the central government changed 20 
raising more funds for education from other sources. 


In the past years while the government's allocation still 
played a key role in raising funds. administration at all 
levels tried to keep the investment in education 


increasing faster than revenue growth. 


The surtax for education which 1s collected in both rural 
and urbans areas. has become one of the sources for the 
country’s elementary education funds. 

In addition. the central government has defined what it 
ee ee ee oa oe 
running schools financed social funds and dona- 
tions apart from government's allocation. 


Meanwhile, school-run money-making projects which 
muclude paid social services, work study programs and 
school-run businesses. have been prospering due to pref- 
erential taxation and other measures by the central and 
local government. 


On the other hand. college students have been asked to 
pay their tution fees since 1989 to reheve the govern- 
ment of the burden of all the costs of higher education 
while the continues to ensure compulsory 
education for primary and middie school children. 


The government has decided to provide more loans to 
poor students and more scholarships to excellent ones 
and give financial support for education in under- 
developed regions. 

The mult: channel fund raising system has produced 
marked results. In 1991 the proportion of funds raised 
from different financial sources was greatly changed. 
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Of all funds, government allocations covered 62.8 per- 
cent while funds from other sources reached 37.13 
percent, an increase of 13.26 percent compared with 
1986. 


The achievements resulted from the new system has 
attracted the attention of both Chinese and foreign 
<ducation experts and government departments. 


Recently, the first international symposium on Chinese 
policies of raising educational funds was held in Dalian 
in Liaoning Province. 


At the meeting, Wang Xianming, the official in charge of 
the finance department of the State Education Commis- 
sion, noted that the multi-channel system for raising 
educational funds was initially formed in China, and 
should be improved in the future. 


Advisory Body Urges Upgrading Rural Health Work 
HK1709032292 Beijing CHINA DAILY in English 
17 Sep 92 p 1 


[Report by staff reporter Zhu Baoxia: “Government 
Spurred To Uplift Rural Health Care”’] 


[Text] The Standing Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) has 
appealed to the Central Government to put more 
emphasis on rural health work. 


The committee suggested that the central and local 
governments should increase their input toward 
upgrading health and medical services for the more than 
800 million rural people. 


The medical education system must be reformed, the 
committee said, to train more medical workers from the 
grassroots rural areas. 


And authoritative regulations must be worked out to 
guarantee the healthy establishment and expansion of 
the three-tiered rural medical prevention and health care 
network, and to encourage more urban medical insti- 
tutes with advanced medical techniques to aid their rural 
counterparts. 


The CPPCC’s Subcommittee for Medicine, Culture and 
Sports has recently completed a survey of rural health 
work in 25 provinces, municipalities and autonomous 


regions. 


Its draft report was disussed among the members of the 
CPPCC Standing Committee yesterday in Beijing, and 
the final version is to be submitted to the Central 
Government as a basis for State policies. 


Results of the survey showed that the country has seen 
great achievements in the health care field over past few 
decades. 
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By 1991, more than 85 percent of Chinese villages across 
the country have been equipped with medical centres 
and clinics, and the farmers’ health has greatly 
improved. 


The anti-epidemic immunization rate has been 
expanded to cover more than 85 percent of eligible 
Chinese children. As a result, the disease incidence and 
mortality rates of infants and children declined. 


Yet, the report also mentioned that about 12 percent of 
the villages still do not have any medical institutions, 
and some people in poor, remote areas are suffering from 
a lack of medical services. 


Many professional medical personnel in rural hospitals 
tend to transfer their jobs to urban areas because of 
backward working and living conditions and low rates of 


pay. 


Quite a number of non-professional personnel have been 
recruited for replenishment of the staffs, and that 
adversely affected the technical standard and the service 
quality. 


Besides medical service improvements, more should be 
done to improve drinking water for farmers. 


Natural Disaster Reduction Campaign Launched 


OW 1609040092 Beijing XINHUA in English 
0309 GMT 16 Sep 92 


[Text] Beijing, September 16 (XINHUA)—The 1992 
“International Decade for Natural Disaster Reduction 
(IDNDR)” campaign has opened in Beijing. 


The campaign, started by the United States in 1987, has 
won world-wide support. 


China has already launched “Art for the IDNDR”, 
which is a cultura! propaganda program lasting for the 
decade from 1990 to 2000. 


The campaign is jointly organized by government and 
art departments and mass organizations, including the 
China Calamity-Prevention Association, United 
Nations Association of China, Ministries of Public 
Health, Water Resources and Forestry, State Seismolog- 
ical Bureau, National Meteorological Bureau, and Peo- 
ple’s Insurance Company of China. 


Science & Technology 


Experts Discuss Peaceful Nuclear Technology 


HK1609072692 Beijing CHINA DAILY in English 
16 Sep 92 p 2 


[By staff reporter: “Experts Discuss Peaceful Use of 
Nuke Technology in Beijing”) 


[Text] Nuclear experts from 33 countries and regions are 
in Beijing this week to discuss the latest developments in 
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the peaceful use of nuclear technology at the Eighth 
International Meeting on Radiation Processing. 


It is the first time China has hosted the forum, indicating 
that China’s progress in radiation processing has won 
world recognition, an official for the China National 
Nuclear Corporation said. 


More than 400 domestic and foreign scientists, experts 
and entrepreneurs, who attend the five-day meeting, are 
from countries and regions including China, Japan, the 
United States, the Great Britain, France, Russia, Ger- 
many, Israel, Vietnam, South Africa and Taiwan. 


The objective of the meeting is also to review the 
industrial applications of electron beams, X-rays and 
gamma-rays, and to analyze common problems. 


Foreign firms, including Isomedix from the United States, 
Nordion from Canada and Sumitomo from Japan, will also 
seek co-operation with Chinese enterprises. 


Radiation processing uses gamma rays or electron beams 
to improve the quality, disinfect and keep food fresh. 


It has been widely used in the chemical, medicinal and 
food industries, agriculture, meteorology and hydrology. 


The global production value of the radiation processing 
industry has surpassed $10 billion. 


China has made great progress in the area since 1950s 
when the country started to study the utilization of 
radiation processing. 


During the development of nuclear technology and the 
nuclear industry, the Chinese government has always 
given security top priority, which includes strict control 
of the use and management of nuclear materials, 
according to Li Yingxiang, spokesman for the China 
National Nuclear Corporation. 


So far, no major accident has occurred concerning the 
operation of the existing radiation-processing facilities in 
China, said Zhu Jiang, senior engineer of the corporation. 


“However, there have been some minor mishaps mainly 
caused by people breaking operating regulations,” he 
said. 

The State Council approved regulations on the control of 
nuclear materials in 1987. 


The regulations are intended to ensure “legal, reasonable 
and safe’’ use of the materials while preventing nuclear 
proliferation. 


China joined the Non-Proliferation Treaty on Nuclear 
Weapons last December. 


At present, the country has more than 100 cobalt-60 
gamma facilities and 30 electron-beam accelerators. 


The annual output value of radiation-processed products 
has surpassed several hundred million yuan, although 
the specific figure is not available. 
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About 4,000 tons of radiation-processed food have been 
sold in China and are popular among consumers. 


Radiation Processing Emerging 
HK1709015492 Beijing XINHUA Domestic Service 
in Chinese 1114 GMT 14 Sep 92 


[By reporter Li Xiguang (2621 1585 0342): “Nuclear 
Radiation Processing as New Industry in China”’] 


[Text] Beijing, 14 Sep (XINHUA)}—As a developing 
nuclear power, China is striving to promote the peaceful 
application of nuclear energy. Radiation processing, an 
important branch of nuclear technology, is emerging as a 
new industry in recent years. 


China started its research in radiation processing in the 
1950's. The interaction between gamma ray or electron 
beam on the one hand and substance on the other is 
applied to transformation of products, improvement of 
product quality, radiopreservation, pest control, steril- 
ization, and inhibition or acceleration of growth. The 
development of this technology arrived at the stage of 
industrial application in the 1980's. So far China has 
developed and manufactured on its own, and also 
imported from abroad, quite a number of cobalt-60 
radiation devices for industrial use and high-power elec- 
tron accelerators, including more than 100 cobalt-60 
radiation devices and nearly 30 industrial radiation 
accelerators. The annual output value of radiation chem- 
ical industrial products alone has now reached 150 
million yuan. Nowadays China produces more than 500 
metric tons of pyrocondensation [re shou suo 3583 2392 
4799] products and 9,000 km of radiation electric wire 
and power transmission cable [fu she gao lian dian xian 
dian lan 6553 1410 7559 5114 7193 4848 7193 4968] a 
year. The aggregate sale volume of radiopreserved food- 
stuffs has reached 40,000 metric tons. 


China has also imported commercialized, professional 
cobalt-60 radiation devices from abroad to build a 
medical product radiation sterilization center in Beijing. 
A single-use injector and syringe needle manufacturing 
plant has been built beside the sterilization center, with 
an annual production capacity of 50 million injectors 
and 100 million syringe needles. 


Huang Qitao, assistant general manager of China 
Nuclear Industry Corporation, said China, as a member 
of the International Atomic Energy Agency, will play an 
active part in all constructive international activities in 
the radiation processing field and will do its share to 
promote international cooperation and exchange with 
countries in the Asia-Pacific region and with other 
countries of the world in this technological field. 


In recent years, the International Atomic Energy Agency 
sponsored more than 30 international and nationwide 
training courses or seminars in China. So far a total of 
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more than 500 Chinese and foreign students and partic- 
ipants have undergone training. These courses and sem- 
inars have helped promote training of radiation pro- 
cessing personnel in China and the Asia-Pacific region. 


Information Development Conference Opens 


OW1509141992 Beijing XINHUA Domestic Service 
in Chinese 0447 GMT 15 Sep 92 


[Text] Beijing, 15 Sep (XINHUA)— A national work 
conference on scientific and technological information, 
which is aimed at advancing the development of scien- 
tific and technological information undertakings and the 
industry as a whole, opened in Beijing today. 


It has been learned that China has now formed a fairly 
competent information analysis and research team 
which produces over 3,000 information research reports 
annually. Over 100 international terminals and 400 
domestic terminals have been set up in more than 50 
cities across the country under the National Computer- 
ized System for Scientific and Technological Informa- 
tion Service, providing access to information in almost 
300 million records abroad and Chinese-character data 
banks consisting of over | million records at home. With 
a large number of scientists and technicians, the scien- 
tific and technological information industry is now oper- 
ating on a considerable scale. According to statistics 
compiled in 1991, there were 414 independent scientific 
and technological information organizations across the 
nation, employing 26,000 personnel whose achieve- 
ments won more than 2,000 awards, including 50 state 
scientific and technological advancement awards and 
nearly 1000 similar awards at provincial and ministerial 
levels. Scientific and technological consultation services 
brought them a total income of 1.6 billion yuan in 1991. 


Zhou Ping, vice minister of the State Science and Tech- 
nology Commission, said that the overall objective for 
reforming China's scientific and technological informa- 
tion system is to develop scientific and technological 
information undertakings and an information industry 
that performs a socialized function; incorporates a net- 
worked structure; industrializes information production 
and services; employs modern means; caters to society, 
the economy, the market, and scientific and technolog- 
ical excellence; as well as promotes social benefits and 
scientific and technological services. 


According to the meeting, the research office of the State 
Science and Technology Commission—with a view to 
keeping abreast of the current state of reform and 
Opening up to the outside world—decided to change the 
term “scientific and technological intelligence” [4430 
2111 1906 1032 keji qingbao] to “scientific and techno- 
logical information” [4430 2111 0207 1873 kiji xinxi], 
beginning at this meeting. At the same time, the name of 
the commission's “Department of Scientific and Tech- 
nological Intelligence” [keji qingbao si] was changed to 
“Department of Scientific and Technological Informa- 
tion” [4430 2111 0207 1873 0674 keji xinxi si] and that 
of “Institute of Scientific and Technical Intelligence of 
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China” [zhongguo keji gingbao yanjiu suo] to “Institute 
of Scientific and Technical Information of China” [0022 
0948 4430 2111 0207 1873 4282 4496 2076 zhongguo 
keji Xinxi yanjiu suo}. 


More than 250 leaders and experts from departments in 
charge of science and technology, as well as scientific and 
technological information organizations from various 
localities across the country, were present at the meeting. 


Vice Minister Addresses Communication Conference 


OW’ 1609093292 Beijing XINHUA Domestic Service 
in Chinese 0251 GMT 16 Sep 92 


{By reporter Gu Honghong (7357 3163 3163)] 


[Text] Beijing, 16 September (XINHUA)—China has 
made a major revision in the objectives of its 10-year 
development program for communications projects. The 
development indicators for the period from 1990 to 
2000 have been greatly raised; the growth rate for some 
principal indicators were changed from the original six 
to eight times. 


Addressing today’s Third China International Sympo- 
sium on Communications, Yang Xianzu, vice minister 
of posts and telecommunications, said: During the 
1980s, China's posts and telecommunications undertak- 
ings have undergone an important change—their growth 
rates caught up with that of the national economy and 
started to surpass it. However, because of their poor 
foundation for growth and high social demands, insuffi- 
cient communications capability remained a major con- 
tradiction. To this end, the Ministry of Posts and Tele- 
communications has modified the objectives for 
communications development for the next eight years 
until 2000—it will vigorously construct telephone net- 
works in urban and rural areas, increase the availability 
of telephones, and promote the modernization of tele- 
communications networks. 


Yang Xianzu said the revised objectives for communi- 
cations development up to 2000 are: That the total 
capacity of telephone networks around the country reach 
96 million lines, the number of telephones totals 65 
million, the availability of telephones reaches five per- 
cent, or 30 to 40 percent in larger cities and major coastal 
and open cities. For long-distance transmissions, a 
32,000-km high- capacity inter-province long-distance 
trunk will be built and a 15,000-km inter-province 
digital microwave trunk will be constructed or expanded 
by 1995. By 2000, the country’s long-distance automatic 
exchange capacity should reach 3.5 million terminals 
and the number of electric circuits for long-distance 
telephone calls should total 1.4 million. Telephone net- 
works in counties or localities above this level around the 
country should basically be digitalized in transmission 
and exchange and be headed for a comprehensive and 
intelligent development. 
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Science, Technology Consulting Services Available 
OW 1709102992 Beijing XINHUA in English 
1006 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)—Beijing has 
established more than a dozen science and technology 
consulting services and over 100 small-sized information 
agencies in the past two years. 


Revenues for Beijing's science and technology informa- 
tion consultation service have reached 500 million yuan, 
20 percent of the business volume of Beijing's technology 
market. 


Beijing Science and Technology Information Consulta- 
tion Center has a network of more than 300 enterprises. 
It has provided more than 1,000 items of information 
service to enterprises for a profit of over 10 million yuan 
since its founding one year ago. 


When Beijing plush factory was preparing to introduce 
two foreign facilities at a cost of 360,000 U.S. dollars, the 
Beijing Science and Technology Information Consulta- 
tion Center used its network to find that two factories in 
the nation had redundant facilities. With this informa- 
tion in hand, the Beijing factory was able to purchase two 
facilities at a price two-thirds of the original amount. 


At the same time, more and more science and technology 
administration departments, research institutions and 
universities have set up information consultation and 
development organs. Some scientists and technicians 
have established collectively-run information compa- 
nies. 


The Beijing science and technology coordination center 
was set up in 1983. It is Beijing's first service of its kind. 
The center often sends out task forces to enterprises with 
management problems to help them to adjust the mix of 
products, organize technicians to solve manufacturing 
problems and arrange annual technical information 
issuing conferences. 


Now, most of the information centers have set up their 
own science and technology information computer data 
banks and developed extensive information networks of 
science and technology achievements. 


Coal City Exchanges Lead to New Projects 
OW 1609214792 Beijing XINHUA in English 
1608 GMT 16 Sep 92 


[Text] Beijing, September 16 (XINHUA)—The recent 
technical exchanges here among the coal cities, enter- 
prises and research institutes have resulted in signing 
297 contracts for introducing science and technology 
projects. 


During the technical exchanges, 65 universities and 
research institutes in Beijing made public nearly 1,000 
items of achievements in scientific research, involving 
electronics, meters, telecommunications, building maie- 
rials, light industry and textiles. 
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Attracted by these achievements, more than 500 repre- 
sentatives from the coal cities made their choices of the 
projects mainly involving light industry, foodstuffs, 
building materials, machinery and electronics and the 
utilization of gangue. 


Huang Yicheng, minister of energy resources, said that 
the coal cities should readjust their industrial structure 
by making great efforts to develop the service industry 
and diversified occupations. 


He said that the technical exchanges have provided the 
coal cities with chances to introduce new projects. 


Economic & Agricultural 


Issues Involved in GATT Membership Discussed 


HK 1709033092 Beijing RENMIN RIBAO in Chinese 
4 Sep 92 p 5 


[Article by Zhao Xiaodi (6392 2556 4564): “A New Task 
for Participating in International Economic Competi- 
tion—A Brief Analysis of Joining the General Agree- 
ment on Tariffs and Trade”) 


[Text] With the in-depth development of China’s reform 
and opening up, the imperativeness of realizing conver- 
gence with the international multilateral trade structure 
in a comprehensive way is increasingly making itself felt. 
The General Agreement on Tariffs and Trade is a bridge 
to realize this convergence. It is the “United Nations” in 
the world economic arena. Since the second half of 1991, 
China has quickened its pace in striving to restore its 
legitimate GATT signatory status. As soon as China 
restores this status, the trade barriers with some coun- 
tries will be automatically removed, and China will 
enjoy greater freedom in its economic exchanges and 
trade with various countries. On the one hand, this 
signifies that China’s market will further open up to the 
world; on the other, it signifies that the world market will 
likewise open up to China. China's enterprises will face 
direct competition in the world market. This will force 
enterprises to Organize their production activities and 
push technological progress based on the international 
system of criteria, market demand, price standards, and 
the usual practice of operation and marketing, thus 
promoting continual and overall improvement in enter- 
prises’ quality. Joining GATT is conducive to the adjust- 
ment of China’s economic structure and the shaping of 
reasonable price and market structures. 


Aside from the aforesaid macroscopic positive signifi- 
cance, China will directly benefit from joining GATT in 
many ways. 


1. When any country becomes a contracting party of 
GATT, its exports obtain the Most Favored Nation 
[MFNj status, thus avoiding discrimination against them. 
Presently, over 85 percent of China's exports have 
entered the territories of GATT member countries. 
Joining GATT signifies that the bulk of China’s exports 
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may enter the markets of signatory states according to 
the restricted tariffs reached between those states, while 
avoiding the trouble of initialing a bilateral agreement 
on MFN status with every GATT signatory state. 


2. With China becoming a GATT contracting party, it 
may strive for MFN status for developing countries. 
GATT stipulates that products of developing countries 
entering developed countries may enjoy restrictive tariff 
after tax reduction, whereas developing countries may 
adopt appropriate protective measures under the condi- 
tion that developed countries’ products threaten their 
emerging industry. 


3. China may utilize GATT’s “procedures for settling 
disputes” to resolve controversies between China and 
other countries in foreign trade, thus avoiding unequal 
treatment and discrimination against China, while pro- 
tecting China's economic rights and interests in trade. 


4. China may also strive for GATT technological aid and 
consultative service. The GATT secretariat possesses 
world trade data, which developing countries are void of, 
and will provide world trade trends and information for 
developing countries while helping them participate in 
multilateral trade talks. 


With China becoming a GATT contracting party, its 
economic departments and enterprises will meet greater 
and more direct pressure from international competi- 
tion. We should see that a gap remains between China 
and developing countries in science and technological 
level. China’s industrial products are universally not 
good enough to compete witi their U.S., Japanese and 
European counterparts. Joining GATT, China may 
enjoy rights while fulfilling its obligations. Regarding 
this, the Chinese Government has openly committed to 
gradually lowering tariffs, reducing administrative inter- 
ference, and improving import administration. This 
means that from now on, China's enterprises will be 
unshielded in an environment of intense market compe- 
tition; they must participate in world market competi- 
tion within China's territory. In particular, those imma- 
ture industries or newly rising industrial enterprises will 
face stern tests. 


Viewing the present progress in talks, China will, hope- 
fully, restore its GATT signatory status. This means a 
market environment that spells intense world competi- 
tion ahead. Even under present conditions, when China 
remains an outsider of GATT, China has all along 
worked hard to improve its own condition based on 
GATT requirements, China's foreign economic relations 
and trade system have already undergone basic changes, 
and China is increasingly approaching the world multi- 
lateral trade structure. In view of such a situation, it is 
advisable to study issues and formulate measures to deal 
with the situation as early as possible. 


1. China's enterprises should change pressure in world 
competition to impetus, accelerate technological progress, 
develop new products, lower production cost, and improve 
product quality to elevate the competitiveness of Chinese 
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products on the market. Presently, prices for manufac- 
tured goods on the domestic market in China are uni- 
versally higher than the world market; the quality of 
some products is not good enough, and enterprises are 
still incapable of developing new products. As soon as 
China implements tariff reductions, countervailing 
duties, and lifting barriers to the domestic market, the 
great pressure facing China's enterprises can be well 
imagined should they fail to take an active part in 
changing their conditions. But if they could change 
pressure into impetus and actively welcome the chal- 
lenge in world competition, they will have an opportu- 
nity for development. In fact, China’s enterprises have 
great potential for development. 


2. Make full use of the opportunity offered by GATT, and 
promptly open up the world market. The fact that a 
Signatory state’s products may rather freely enter other 
GATT contracting parties’ markets will be very favor- 
able to our enterprises expanding their exportation. For 
example, China’s light industrial and textile exports, 
which were strong from the beginning, will more easily 
find their way in the world market. As for those rather 
weak industrial products, they will also have a chance to 
improve themselves, thus participating in international 
competition. For example, according to unconditional 
MFN treatment, China's enterprises will: have fewer 
difficulties in foreign cooperation; import technology, 
equipment and advanced managerial experiences, thus 
accelerating the enterprises’ technological progress, and 
promoting their products’ renovation; possibly utilize 
less expensive raw materials from other countries to 
produce rather low-priced products; and possibly make 
full use of the advantages of China's abundant labor 
resources. In a nutshell, China’s enterprises will have 
greater opportunities to enter the world market. 


3. Earnestly study related GATT clauses and our oppo- 
nents in the world market competition to protect China's 
emerging industry und enterprises’ rights and interests. 
There are GATT ciauses on antidumping, antisubsidies, 
and protection, as well as on authorization for handling 
issues of developing countries. For example, when some 
foreign company slashes prices to sell its products on 
China's market to elbow out Chinese enterprises turning 
out products of the same category, the Chinese side 
should promptly conduct an investigation to ascertain 
the matter and sue the foreign company. China presently 
has a firm grasp in formulating the “antidumping law.” 
As soon as the law is promulgated, Chinese enterprises 
will be able to legally protect their own products from the 
damage of dumping of foreign products. Of course, 
Chinese enterprises should also avoid dumping products 
in other countries; otherwise, it will not help them. And: 


4. All economic departments and enterprises may consider 
establishing or augmenting non-governmental chambers 
of commerce and associations to coordinate enterprises’ 
foreign relations. Because the GATT “free trade” prin- 
ciple does not allow the governments of various signa- 
tory states to conduct administrative intervention in 


28 NATIONAL AFFAIRS 


trade, as soon as China joins GATT, the Chinese Gov- 
ernment’s direct intervention in foreign trade will inev- 
itably be reduced. It is necessary to consider as soon as 
possible some way to harmonize enterprises’ foreign 
relations and avoid Chinese enterprises “fighting against 
each other” on the world market. The practice of har- 
monizing enterprises’ foreign relations, importing tech- 
nologies, and fixing prices of imports and exports by 
non-governmental commercial chambers and associa- 
tions will be acceptable to GATT. 


Reduction of Tax Evasion by Foreigners Sought 


HK1709032992 Beijing CHINA DAILY in English 
17 Sep 92 p 2 


[Report by staff reporter Wang Yong: “China To 
Combat Tax Evasion”} 


[Text] China is to nip in the bud rampant local practices 
that grant foreign investors excessively favourable tax 
policies, a top taxation official said yesterday. 


Jin Xin, head of the State Taxation Administration 
(STA), made it clear that “excessive tax reduction” 
extended by many local governments must be stopped. 


He made the remarks at a press conference in Beijing 
yesterday on the formal implementation of China's first 
taxation administration law. 

But he explained the attack on the malpractice should be 
carried out in a cautious fashion since many foreign 
investors have committed capital input after securing 
such preferential policies. 


He did not spell out a timetable as to when the situation 
would come under central control. 


The China Taxation Administration Law, approved by 
the Seventh Session of the National People’s Congress 
on September 4, stipulates that the country’s taxation 
must be unified. 


“The law applies to every tax payer, both Chinese and 
foreign,” Jin said. 
But the law allows for special treatment on the collection 


of taxes for agriculture, animal husbandry and the use of 
arable land. 


Chinese and overseas-funded ventures will have a uni- 
form taxation system. 


For instance, delaying payment of taxes will incur a fine 
of 0.2 percent of the total, irrespective of whether the 
concern is Chinese or a foreign venture. 


Jin said such a uniform system does not mean an end to 
preferential tax treatment granted to foreign investors. 


“The new law will not :rouse changes in tax payers’ 
burdens, since it does not change the tax rates and 
categories,” he said. 
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The outstanding tax arrears nationwide have been 
around 20 billion ($3.6 billion) so far, he said. 


The law will reinforce tax collectors’ administrative 
power as it stipulates a long list of punitive measures 
against law breakers. 


Jin said China is expected to pool 350 billion yuan of 
taxes ($64 billion) this year. 


Tax evasion by foreign investors in China has been 
hyped up in recent years, mainly through pricing 
transfer. 


In other words, some foreign investors in joint ventures 
heft up the prices of imported raw materials and push 
down those of exported products. 


The result is that the joint ventures are making losses 
while the foreign bosses get the money. 


Jin said more Chinese share holders will participate in or 
control the sales process in the future to root out such 
gimmicks. 

Chinese taxation authorities at different levels can 
assume a profit ration if the foreign investors fail to give 
a Clear statement. 


Jin admitted tax evasion among foreign investors is 
“rather appalling.” 


At one time, almost half of the foreign-funded ventures 
in Fujian Province were apparently evading paying tax, 
he said. 

Foreign-funded ventures now have to hand over profit 
Statistics to the taxation bureau regularly. 


The new law will help usher in a uniform tax system for 
domestic and foreign ventures that is expected to take 
effect next year. 


China has decided to place a 33 percent tax rate for all 
the ventures in the country. 


Guangdong Experience in Attracting Talent Noted 
HK 1609130792 Beijing QIUSHI in Chinese No 13, 
1 Jul p 47 


[Article by Xu Zhijie (6079 1807 0267): “Importing 
‘Clever Brains””} 


[Text] The people in Guangdong Province are really out 
of the ordinary. With more than a decade of reform and 
opening to the outside world, they have improved their 
status greatly. The experiences they create often become 
the focus of world attention. What I admire most is their 
broad, long-term view and their quick and neat action. 
Whatever is advantageous to the development of our 
socialist productive forces, to the enhancement of our 
overall national strength, and to the improvement of the 
material and cultural life of our people—they set out to 
accomplish it bravely and resolutely. Now, they are again 
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taking a new action. While importing foreign-invested 
projects and extending their opening to the outside 
world, they are now beginning to import—in large num- 
bers—the “clever brains” with preferential conditions. 
In the next five years, there will be more than 50,000 
foreign and domestic “clever brains” entering Guang- 
dong and offering their intelligence and wisdom. For this 
great eagerness of the Cantonese to welcome the worthy, 
we should give them warm applause. 


Lessons can be learned from the past. During World War 
Il about 200 scientists from Germany and Austria, 
including the world’s most outstanding scientists, immi- 
grated to the United States. This large inflow of foreign 
high-tech scientists and technicians saved an enormous 
amount of money for the Americans in human capital 
investment. From that time on, the U.S. military has 
been extremely enthusiastic in granting financial support 
to scientists and their research. Even to projects lacking 
clear applications, it was ready to invest. The Americans 
believe that it is more important to obtain a first-class 
scientist than to capture 10 divisions of enemy forces. 
Some people think that one of the greatest victories for 
the Americans during World War II was the immigrati~n 
of those first-class scientists. We should say that the 
Americans are far-sighted. Just imagine what the United 
States would be like today if such a thing had not 
happened. From the end of World War II to the present, 
the Americans have made full use of these imported 
“clever brains” and have experienced a better develop- 
ment of their country. 


Why should we not be happy to do this then? It is 
calculated that our industrial technicians account for 
only 2.8 percent of the total number of our staff and 
workers, while the number of our technicians in agricul- 
ture is only 0.04 percent of the total population of the 
peasants. Obviously, we need far more technicians par- 
ticipating in the international competition and speeding 
up our modernization construction. We will not be able 
to accelerate without an early solution to this problem. 
However, there are only two alternatives for a solution: 
one, training ourselves, and two, “importing.” The 
former is what we have been doing and the latter calls for 
our attention. We need to “import” talented persons 
from foreign countries, but first we should call back our 
students studying abroad. Over the last 10 years or so, a 
large number of our students went abroad and swccess- 
fully finished their studies. However, for one reason or 
another, they have not yet returned, though most of them 
are willing to. They are greatly inspired by the speeches 
of Comrade Deng Xiaoping during his visit in southern 
China, but, in particular, they want to see our concrete 
action. When the news reached the United States that 
Shenzhen will send a delegation there to advertise for 
“clever brains,” it was reported to have aroused a loud 
echo among the Chinese students there. Even before the 
delegation was there, dozens of Chinese students 
studying there wrote letters expressing their willingness 
to work in Shenzhen. This shows that the students 
studying abroad have answered the call from Guangdong 
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Province. As long as we seize the opportunity and do a 
better job, we are sure to be successful. 


It must be noticed that “importing” and “calling back” 
is only the beginning. The most important thing is how 
to let the “clever brains” give full play to their intelli- 
gence and wisdom. For this purpose, we must create a 
better working environment for them in which they can 
give free rein to their talent. Now the material conditions 
in Our country are quite limited and a far cry from those 
of the developed countries; this is one of our disadvan- 
tages. In addition, we once made mistakes in the treat- 
ment of our intellectuals, and even today some of them 
still have a lingering fear. Therefore, we must show our 
sincerity, telling the “clever brains” that we will do our 
utmost to let them display their talent, though the 
conditions are limited at present. No difficulty is insur- 
mountable if we set our mind to it. As long as we show 
real “respect for knowledge and talented people” in our 
action, we are sure that, in the near future, there will be 
a lot of “clever brains” gathering in China, shouldering 
the great task of our modernization construction. Those 
who have the support of the people will have their 
country; those who have the support of the people and 
the assistance of the talented will see their country 
prosper. History has proved, and will continue to prove, 
the correctness of these words. 


Deng Thought on Administrative Management Viewed 
HK 1609132892 Beijing QIUSHI in Chinese No 13, 
1 Jul 92 p 49 


[Article by Yang Borong, Liu Wei (2799 2672 2837, 0491 
0251): “Expand the Scope of Study of Administrative 
Management Science—Reviewing the ‘Study of Deng 
Xiaopeng’s Thinking on Administrative Management””’} 


[Text] As reform and opening up to the outside world are 
developing in depth, administrative management prob- 
lems appearing in the process of carrying out reform and 
opening have aroused increasing concern from academic 
circles and those who do practical work. It is an impor- 
tant problem to determine how to popularize the study 
of administrative management with scope and intensity, 
from different levels, and from various angles in a 
scientific way, and to enable the fruits of scientific 
research to serve the present economic reform and 
opening up. The book entitled Study of Deng Xiaoping’s 
Thinking on Administrative Management by Zhang 
Wentao, published by the People’s Daily Press, has made 
a helpful attempt. It provides a new orientation for the 
study of Deng Xiaoping’s practice and thoughts and 
expands the scope of the study of administrative man- 
agement science in our country. 


At present, people of all nationalities in our country are 
going all out in socialist modernization. To fulfill this 
arduous historical mission, it is highly necessary to 
strengthen administrative management. The gradual reg- 
ularization and scientification of administrative man- 
agement in our country should absorb successful foreign 
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experience and, at the same time, summarize scientifi- 
cally the historical experience in administrative manage- 
ment in our country. Many revolutionaries of the elder 
generation, having been engaged in leading positions of 
the party and state for a long time, have profound 
thoughts and rich experience in administrative manage- 
ment. It will achieve double returns to draw scientific 
conclusions from their experience and lessons to enrich 
the contents of this branch of learning on the one hand, 
and to provide a helpful example for reform in the 
administrative management system during the Eighth 
Five-Year Plan period as well. The book Study of Deng 
Xiaoping’s Thinking on Administrative Management has 
made both a valuable attempt and a good start. 


The book collects Deng’s activities in, and sayings about, 
administrative management and analyzes them categor- 
ically. It classifies Deng’s thoughts on administrative 
management and activities into the following parts: 
scientific policy-making from the actual reality; 
improvement and perfection of the administrative man- 
agement system; reform of the personnel system with 
“the four modernizations” as its guiding principle; per- 
fection of the system of personal responsibility; effective 
party leadership; implementation of the mass line; per- 
fection of the administrative regulations and supervision 
system, etc. 


This book has collected and sorted out the important 
viewpoints in Deng Xiaoping’s thinking on administra- 
tive management in accordance with their historical 
development. Take the issue of “better staff and simpler 
administration,” for example; the book has given a very 
comprehensive and explicit explanation of Deng’'s 
thinking and activities in this respect. While leading the 
construction of the revolutionary bases in Taihang 
region, Deng Xiaoping was once praised by Chairman 
Mao for his work in administrative management. Later, 
he again put forward his own suggestions and measures 
in various historical periods. After the Third Plenary 
Session of the Eleventh CPC Central Committee, he had 
a detailed exposition on the unhealthy phenomenon of 
“over-staffed organizations and overlapped administra- 
tive levels” and the resulting drawbacks, as well as on the 
solution to this unhealthy phenomenon. Being compiled 
like this, the formation of Deng Xiaoping'’s important 
thinking is clearly and sysiemaiicaily presented before 
the reader. 


Deng Xiaoping, as an important member of the party's 
first generation collective leadership, and the core of the 
second generation collective leadership, summarized 
and derived lots of valuable thinking and successful 
experience from the revolutionaries of the elder genera- 
tion represented by Mao Zedong. As the chief designer of 
the reform and opening of China to the outside world in 
the new historical period, Deng Xiaoping is also faced 
with different situations and historical missions from 
those of the late elder revolutionaries. As a result, his 
thinking not only shares the common features of the 
elder revolutionaries, but also has his own characteristics 
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and new historical content. For instance, on the relation- 
ship between the party and the government, he adopted 
Mao Zedong’s propositions that “the party must assume 
its lead over the government” and that the tasks formu- 
lated by the party “must be implemented through the 
government organizations.” In addition, he summed up 
and deeply thought through the experience, advancing 
an exhaustive theoretical conception of the relationship 
between the party and the government in the new 
historical period, as well as the pertinent regulations. 
This is not only the new tactic and new thinking Deng 
Xiaoping formulated in applying Mao Zedong Thought 
to solving the problems in socialist construction, but also 
the important content emphatically expressed in this 
book. 


Bao Xin ‘Letter’ Sees New Moves in Price Reform 


HK 1609050692 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 35, 31 Aug 92 p 2 


[“Letter from Beijing” by Bao Xin (7637 0207): 
“China's New Moves in Price Reform”™] 


{Text} Brother: 


Subsequent to the topic I mentioned in my letter two 
weeks ago, I would like to provide a brief addition on 
China's new moves in price reform. 


In forming the new system of socialist market economy 
and transforming state-run enterprises’ operational 
mechanism so that they will become market-oriented 
commodity producers and operators, China needs to 
establish a price system which can really reflect the law 
of value. This is a very important lever for forming a 
market mechanism. Because of this, price system reform 
has received full attention since the very beginning. 


China has speeded up the pace of price reform and has 
also made much new progress since the beginning of this 
year. This finds expression mainly in the following three 


aspects: 


First, a new step has been taken in transforming the price 
formation mechanism. In other words, the percentage of 
state price fixing has been reduced and the percentage of 
market regulation increased. By the end of 1991, in the 
three major categories of the to.al purchase volume— 
agricultural and sideline products in society, the total 
retail sales of commodities in society, and the total 
income from the sales of production materials—the 
prices fixed by the state accounted for only 22.2 percent, 
20.9 percent, and 36 percent, respectively, whereas the 
rest were basically regulated by the market. Since the 
beginning of this year, the state has lifted the control 
over some production materials’ prices, such as pro- 
viding guidance plans for the prices of coal, the prices of 
14 kinds of chemical products including potassium 
hydroxide, and the prices of some superior quality steel; 
it has abolished extrabudgetary maximum price limits 
for coal and carbon steel and turned budgetary and 
extrabudgetary prices for soda ash and caustic soda into 
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prices under state guidance, and so on. In the prices of 
industrial consumer goods, control has been relaxed over 
the prices of color television sets, sugar, cotton prints, 
woolen fabrics, knitting wool, and rubber shoes. In some 
regions (such as Guangdong), control over the prices of 
grain and cooking oil has been lifted on a trial basis. 
A major move has been made in this respect recently; 
namely, control over some prices has been lifted and the 
scope of prices under state management has been 
reduced. In a commodity price management catalogue to 
be announced in the coming few days, only about 100 
kinds of production materials’ prices, as well as commu- 
nications and transportation charges, will be under the 
management of the State Price Bureau and the relevant 
state departments; this represents about one-fifth of the 
prices in the previous catalogue. In other words, the 
percentage will drop from last year’s 36 percent to 20 
percent. Of these 100 kinds of prices and charges, hardly 
60 will be under the State Price Bureau’s direct 

ment, and only the prices of nine kinds of agricultural 
products will be under state management. 


Second, the price structure has been investigated on a 
comparatively large scale. This mainly refers to the 
upward adjustments of four major prices—the prices of 
grain, coal, oil (natural gas), and transportation. The 
final purpose in increasing the buying and selling prices 
of grain in the spring of this year is to bring about the 
same buying and selling prices. As you already know this, 
I am not going to elaborate. The prices of coal under 
unified distribution were increased for the first time (by 
S$ yuan/metric ton on the average) last December and for 
the second time (by 10 yuan/metric ton on the average) 
on | July this year. The ex-factory prices of crude oil 
were actually raised by 31 yuan per metric ton on the 
average, the prices of oil products were also increased, 
and the price of natural gas was raised by 81 yuan per 
thousand square meters. On railway transportation 
charges, freight has been increased by | fen per km- 
metric ton and the increases in passenger transportation 
charges have also been announced. Relevant to coal and 
oil price increases, the prices of steel billets and pig iron, 
as well as electric power and shipping charges, have also 
gone up. Calculated on an annual basis, the total amount 
resulting from the above-mentioned direct price 
increases tops 40 billion yuan. We cannot but say this 
figure is big. This does not include house rent increases 
during the overall implementation of housing system 
reform (according to statistics, house rents have beer 
increased in more than half of large and medium-sized 
cities in the country). The adjustments of these four 
major prices have played a positive role in promoting the 
development of agriculture, energy, communications, 
and other basic industries and facilities; in strengthening 
the stamina of the national economy; and in reducing the 
state’s financial burden. 


Third, headway has been made in promoting the perfec- 
tion of the market system and improving the ability to 
exercise micro control and regulation over commodity 
prices. Lifting the control over commodity prices alone 
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will not necessarily help form effective market competi- 
tion or enable the market mechanism to display its role. 
Therefore, establishing and improving all kinds of 
trading markets is quite an important matter. It is true 
that the development and maturity of the market system 
do not concern price departments alone, but it is neces- 
sary to introduce price-related measures. In terms of 
government ability to control and regulate commodity 
prices, the entire country has made headway in actively 
implementing the price regulatory fund system this year. 
The majority of provinces, cities, and autonomous 
regions have set up nonstaple food price regulatory funds 
and some localities have also established many kinds of 
special-purpose price regulatory funds for agricultural 
production materials and important industrial produc- 
tion materials. This is very important in strengthening 
government ability to control commodity prices and 
make price reform proceed steadily. 


In short, the force of price reform has not been small this 
year, but taken as a whole, price reform is proceeding 
steadily. The masses have improved their understanding 
of the meaning of price reform and strengthened their 
ability to withstand it. This is an important condition for 
price reform to proceed smoothly. 


[Signed] Bao Xin 
[Dated] 24 August 


Daily Begins Articles on Enterprise Regulations 
HK 1609085292 Beijing RENMIN RIBAO in Chinese 
1 Sep 92 p 2 


[“Series of Lectures on Regulations Governing Change 
of Operating Mechanisms for State-Owned Industrial 
Enterprises” column: “Why Was It Necessary To For- 
mulate the “Regulations’?”—provided by the Enterprise 
Department of the Economic Relations and Trade Office 
and the Policy, Law, and Regulations Department of the 
State Commission for Restructuring Economy of the 
State Council; first paragraph is RENMIN RIBAO edi- 
tor’s note] 


[Text] The formulation and implementation of the “Reg- 
ulations Governing Change of Operating Mechanisms 
for State-Owned Industrial Enterprises” is a major stra- 
tegic step toward the retorm of the economic structure 
which is bound to exert important and far-reaching 
influence on the invigoration of large and medium 
state-owned enterprises and to promote better and 
quicker development of the national economy. The 
promulgation of the Regulations suits the needs of the 
new situation in reform and opening up. What are we 
going to do to usher in an emerging new situation in 
reform and opening up? For the time being, the most 
appropriate action to take is to study the Regulations 
well and thoroughly—only in this way will we have a 
correct orientation to guide our action, good grounds for 
breaking away from old conventions, and a set of sound 
standards to follow in establishing new mechanisms. In 
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this connection, we have invited the Enterprise Depart- 
ment of the Economic Relations and Trade Office and 
the Policy, Law, and Regulations Department of the 
State Commission for Restructuring Economy, both 
under the State Council, to contribute articles to this 
“Series of Lectures on Regulations Governing Change of 
Operating Mechanisms for State-Owned Industrial 
Enterprises.” All the articles will be published in series in 
this column. We hope they will be helpful to our readers 
in studying the Regulations. 


The Regulations Governing Change of Operating Mech- 
anisms for State-Owned Industrial Enterprises (herein- 
after referred to as the ““Regulations”’) were promulgated 
and put into force on 23 July by a State Council order 
signed by Premier Li Peng. This is a major strategic step 
toward the implementation of the guideline laid down by 
the central work meeting held last September with a view 
to invigorating large and medium state-owned enter- 
prises, an important ordinance for the implementation 
the Enterprise Law, and also an important measure to 
implement the spirit of both the remarks made by 
Comrade Deng Xiaoping during his trip to the south and 
the plenary session of the CPC Central Committee 
Political Bureau, as well as the “Opinions of the CPC 
Central Committee on Speeding Up Reform, Expanding 
Opening up, and Striving To Enhance the Economy 
More Effectively and Quickly to a New Standard.” 


Given the booming of the new technological revolution 
in the world today; the increasingly intense economic 
competition; and, in particular, the economic takeoff in 
some neighboring countries, the lack of vitality and 
operational efficiency on the part of state-owned enter- 
prises, especially large and medium state-owned enter- 
prises, in China has reduced their competitive power and 
slowed down the improvement of this country’s compre- 
hensive national strength. State-owned enterprises are 
now facing a severe challenge regarding their dominant 
role in the national economy. An important factor con- 
tributing to this situation is that the operating mecha- 
nism of most enterprises has not been changed yet and 
therefore cannot suit the needs of the socialist com- 
modity economy. This being the case, the formulation of 
the Regulations as a legal basis and guarantee for the 
transformation of the enterprise operating mechanism 
became an urgent task. 


1. Formulating the pematione Se Is To Meet the Need for 
Implementing the Enterprise Law 

In April 1988, the First Session of the Seventh National 
People’s Congress adopted the Enterprise Law. This was 
the first basic law governing the operation of China's 
state-owned enterprises ever enacted since the founding 
of the PRC, and a summarization of the experience of 
successful enterprise reform in China. Practice over the 
past few years has proved that the Enterprise Law has 
played a positive role in guiding enterprise reform, 
invigorating enterprises, and safeguarding enterprises’ 
legitimate rights and interests. This has given rise to a 
number of enterprises full of vigor and vitality which 
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o make full use of the decisionmaking power 
in them by the Enterprise Law to march toward 
et. One can say that the process of implemen- 
the Enterprise Law is the process of transfor- 
mation of the enterprise operating mechanism and the 
process of plunging enterprises into the market. 


Generally speaking, however, the Enterprise Law has not 
been implemented satisfactorily enough, as enterprises 
have not been vested with full power in operation, their 
self-<development ability is not high enough, and the 
restraining and supervision mechanism is not sound. In 
brief, the enterprise operating mechanism still cannot 
meet the needs of the socialist commodity economy, and 
the enterprise’s operational conditions are still very 
much short of the target set by the Enterprise Law. 
Factors contributing to this situation are manifold. One 
of the important causes is the lack of relevant laws, 
ordinances, and procedures for implementation in sup- 
port of the Enterprise Law. In order to ensure the 
implementation of the Enterprise Law, it is necessary to 
step up the formulation of procedures for implementa- 
tion of this law. 


In the important remarks he made during his southern 
tour early this year, Comrade Deng Xiaoping pointed 
out: The basic policies concerning urban and rural 
reform certainly must be kept unchanged for a long time. 
As far as urban reform is concerned, the enterprise 
reform is the key link of the reform of the urban 
economic structure. Stabilizing the basic policy for 
urban reform means stabilizing the basic policy for the 
enterprise reform, and stabilizing the basic policy for the 
enterprise reform means upholding the basic principles 
and systems set out in the Enterprise Law. Article 67 of 
the Enterprise Law provides that “the State Council is to 
formulate the procedures for implementation according 
to this law.” Now that we are speeding up the pace of 
reform and stepping up the reform to a larger scale, we 
had to proceed from the urgent needs of the enterprise 
reform and, first of all, formulate a set of regulations 
governing change of operating mechanisms for enter- 
prises as a major component part of the procedures for 
implementation of the Enterprise Law, with a view to 
invigorating enterprises, and then gradually improve 
relevant supporting laws and regulations. It is in 
response to this demand that the Regulations have more 
clearly defined the legal status of enterprises under 
ownership by the whole people. and concretely stipu- 
lated the enterprise's operational power, the enterprise's 
responsibility for its profits and losses, and the relation- 
ship between the government and the enterprise, 
according to the provisions of the Enterprise Law. At the 
same time, the Regulations have also specifically inter- 
preted and extended some provisions on principles of 
the Enterprise Law. 


2. Formulating the Is To Meet the Need for 
Implementing the Laid Down by the Central 
Work Meeting 


The central work meeting held last September put forth 
that invigorating large and medium state-owned enter- 
prises is not only an economic issue but also a major 
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strategic issue which has a bearing on the consolidation 
of the socialist system. The meeting comprehensively 
analyzed both internal and external factors concerning 
the invigoration of large and medium state-owned enter- 
prises, and formulated 20 policy measures. In the spirit 
of the central work meeting, we believe, in order to 
invigorate large and medium state-owned enterprises, it 
iS necessary to pay attention to four principal internal 
and external factors: 


First, the enterprise's quality, including the quality of the 
personnel, the technical quality, and the management 
quality. To enhance the enterprise's quality, we need to 
expedite technological progress in the enterprise, inten- 
sify enterprise management, and foster a contingent of 
staff and workers with lofty ideals, moral integrity, a 
good educational background, and a high sense of disci- 
pline. Second, the enterprise’s operating mechanism. 
The enterprise’s operating mechanism determines and 
dominates the enterprise’s operational behavior. By 
transforming the enterprise’s operating mechanism, we 
are to regulate and rectify the enterprise's operational 
behavior in accordance with the requirements for the 
development of the socialist commodity economy, so as 
to ensure that the enterprise can take the initiative in 
suiting market needs under macroeconomic regulation 
and control, operate on its own, assume full responsi- 

bility for its profits and losses, achieve self-development, 

and exercise self-restraint. Third, the system of state 
administration over the enterprise. This means straight- 
ening out the relationship between the state and the 
enterprise, changing the government's functions, and 
reforming the form of state administration of the enter- 
prise. Fourth, the external environment. This means 
transforming the macroeconomic environment and 
market conditions, perfecting the macroeconomic regu- 
lation and control system, establishing and improving 
the social security system and social service system, and 
lightening the enterprise's burden. These four factors 
form an integral whole in which they are interrelated, 
and none of them is dispensable. 


It is in the spirit of the central work meeting that the 
Regulations, with the invigoration of state-owned enter- 
prises as the key link and with the focus laid on the 
transformation of the enterprise operating mechanism, 
render all the proposals by the central work meeting in 
concrete form, and set forth a series of comprehensive 
provisions with a view to delegating to the enterprise full 
power in operation and decisionmaking, stressing the 
enterprise's responsibility for its profits and losses, and 
Straightening out the relationship between the state and 
the enterprise. 


the Regulations Is To Meet the Need for 
Tading the Netivasl Bestest ee New 

toa 
and Rapidiy 


3. F 
Reform and U 
Seandand More 


After the publication of Comrade Deng Xiaoping's 
important remarks and the plenary session of the CPC 
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Central Committee Political Bureau, a gratifying situa- 
tion has emerged across the country, from the central to 
local levels, in which people have had their minds further 
emancipated, carned on the comprehensive, in-depth 
reform with the invigoration of state-owned enterprises 
as its key link: and expanded the process of opening up to 
the outside world. Our experience in enterprise reform 
over the past 10 years or more has told us that, in the 
course of reform, it is necessary to strengthen guidance. 
and in particular to make use of legislation to sum up 
successful experience in reform and consolidate the 
achievements of reform in good time. thus providing 
guidance to the enterprise reform and ensuring that we 
will have a correct onentation to guide our action, good 
grounds for breaking away from old conventions, and a 
set of sound standards to follow. To keep up with this 
new situation in reform and opening up, the Regulations 
have incorporated the successful experience that is in 
keeping with the reform onentation and conducive to 
economic development, so that the experience can be 
readily applied. As for issues which need to be further 
explored or which call for further improvement, the 
Regulations have laid down principles; pointed out the 
direction; and called for efforts to actively, steadiiy, and 
properly launch pilot projects step by step, based on 
available conditions. As for those unreasonable provi- 
sions that have hindered the development of enterprises. 
the Regulations have made a bold breakthrough, thus 
providing legal grounds and a guarantee for expediting 
the transformation of the operating mechanism of enter- 
prises under ownership by the whole people, so that they 
can march toward the market, increase their vitality, and 
improve their economic returns. 


QIUSHI on Role of Working Class in Enterprises 


HK 1609115192 Beijing QIUSHI in Chinese No 9. 
1 May 92 pp 2-6 


[Article by Shanghai Shangling Refrigerator General 
Plant CPC Committee: “Rely on Working Class Whole- 
heartedly, Make Serious Efforts To Run Large and 
Medium-Sized State-Owned Enterprises Well] 


[Text] Ai the CPC Central Committee Working Confer- 
ence held last September, Comrade Jiang Zemin pointed 
out when he talked about the leadership system within 
State-owned enterprises: Bring into full play the role of 
the political core of party organizations, uphold and 
improve the plant director responsibility system, and 
rely wholeheartedly on the working class. These three 
complement each other. “If we are to build enterprises 
well, none of the three can be dispensed with.” “The 
Trade Union Law of the People’s Republic of China” 
adopted at the Fifth Session of the Seventh National 
People’s Congress laid down in legal form that trade 
unions should organize and educate workers and staff 
members to give play to their role of being masters in 
enterprises and state affairs. Looking back over the 
working practice in the five years since the Shanghai 
Shangling Refrigerator General Plant was founded, we 
have come to understand that to seriously carry oul a 
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senes of principles and policies laid down by the CPC 
Central Committee and the state council on running 


light of the five years since Shangling Plant was founded. 
we wish to talk about how we rely wholeheartedly on the 
working class to run large and medium-sized state- 
owned enterpnses well. 


L 
The history of development of the Shangling Refnger- 


up, Guangzhou's “Wanbao Beying's 
“Snowflake refrigerators” were already renowned 
throughout China. The market situation allowed no 
optimism, and there was fierce production competition. 
At that time, > Cae Oe Se © Se 
production lines imported by large and 

refrigerator plants in China already ponte 13 ello milhhon 
sets. The intermittent coolant non-frost refrigerator pro- 
duction line in the Shangling Plant, imported from 
Mitsubishi of Japan, was of the world’s advanced level of 
the 1980's. An early start of the project was extremely 
important in deciding whether or not the 80 million 
yuan investment in the entirely imported project could 
yield benefits: time meant money. To enable the “Shan- 
gling refrigerators” project to start as soon as possibile, 
we mobilized workers and staff members of the whole 
plant—during the initial penod after it was set up-—tc 
discuss the question “what our goal should be.” After 
over one month's extensive discussion in the whole 
plant, there appeared the “Shangling spirit” with “be 
united to struggle for the best” as the main content. 
Inspired by such a spirit, workers and staff members 
made concerted efforts and took just 16 months, not only 
to complete the reconstruction of workshops and the 
installation and testing of equipment, but also to pro- 
duce sample products, thus achieving first-rate speed for 
the construction and operation of a refngerator produc- 
tion line in China. During the initial penod of operation 
in 1987, as it was necessary to adapt ourselves to new 
equipment and new technology, we only fulfilled about 
30 percent of the annual production plan by September. 
Faced with such a situation, instead of telling workers 
and staff members to work overtime by administrative 
order, we convened representatives of the workers and 
staff members and discussed what was to be done. 
Through discussion, cadres and masses unanimously 
demanded “organizing a great battie'” The representa- 
tives assembly had just concluded when the whole 
plani—from leading members to ordinary workers— 
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Started working enthusiastically. Through the hard strug- 
gles of workers and staff members, the “Shangling 
Refrngerator General Plant™ overfulfilled its production 
plan by the end of the year, and succeeded in yielding 
over six millon yuan of profits mn the first year of mass 
production. 


The “Shangling Refngerator Plant” has depended on the 
hard work of the working class in its efforts to use more 
and more home-made components for its products. As 
the “Shangling refrigerator” is of the intermittent 
coolant non-frost type, and uses a revolving air- 
compressor of the world’s advanced level, supply falls 


uous. claguant Neva 


“rely on workers and staff members. and speed up the 
process of using more home-made components.” On the 
one hand. we adopted the method of “inviting personnel 
in and sending personnel out,” i.e. we sent people out in 
groups to study in Japan and invited Japanese experts 
and technicians to give guidance and lectures at the 
plant. so as to enable our workers to digest, absorb, and 
master operation and maintenance techniques. On the 
other hand. we introduced measures to mobilize workers 
and staff members to raise “rationalization proposals” 


“Shangling refrigerator” was only ten percent. Two to 
three years later, the percentage of “home-made” com- 
ponents reached 70 percent as a result of mobilizing 
workers and staff members to raise rationalization pro- 
posals for using more home-made components. 


The continuous improvement in quality and increase in 
quantity of “Shangling refrigerators” was also the result 
of the solidarity and struggle of the workers and staff 
members. We started mass production in 1987 and 
succeeded—in the same year—in yielding profits, 
exporting refrigerators, and winning quality product 
awards from the Ministry of Light Industry and the 
Shanghai Municipality. The Shangling Plant has made 
big leaps forward year after year. In 1988, with an annual 
output of 150,000 refmgerators. and 30 million yuan in 
profits, the Shangling Plant became China's Grade Two 
enterprise, and won the state's Gold Medal for its 
products. By 1991. we had won—one after another—the 
titles or awards of the State's Grade One Enterprise. 
Shanghai Municipality's Civilization Unit, Science and 
Technology Progress Award for Enterprises at the State 
Level During the Seventh Five-Year Plan Period, and 
the Technological Service Advanced Unit Award under 
the Ministry of Light Industry. For the five years since 
the Shangling Plant went into production, the average 
annual output has increased by 76 percent, the average 
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annual output value by 109 percent, and the average 
annual profits by 159 percent. Such an increase rate 1s 
rarely seen. The refmgerators produced in the past five 
years total 1.1 milhon, the total industnal output value 
was 2 bilhon yuan, and the taxes and profits handed over 
to the state amounted to over 300 milhon yuan. The 
Shangling Refmgerator General Piant ranked 202d 
among the 500 largest industnal enterprises in terms of 
operation scale. Such contribution 1s also rarely made by 
a State-owned enterpnse with only 2,000 workers and 
staff members. Of course, such a rate of development 
and big contnbution cannot be separated from the state's 


policy guidance and vigorous support, but in the final 
analysis, they are the sohdarty and hard 
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quarter of 1989, after winning the state’s Gold Medal 
award, problems cropped up in quality due to a lack of 
cohesiveness in rubber belts caused by low temperature. 
and it was difficult to ensure assembling operation of the 
refrigerator cabinet, which led to increase in power 
consumption. Workers and staff members of the plant 
were all very anxious, and could not help shouting out 
the slogan: “I will take the lead in retaining the Gold 
Meda! award.” The plant-leve!l leadership and middie- 
level cadres linked their 3-month bonuses with the 
quality target, and put forward that if the target was not 
reached by the end of the year, they would not take any 
bonus. Workshop workers also strictly observed techno- 
logical discipline, and took every possible measure to 
raise the temperature to a certain extent, thus improving 
the quality of the refrigerators. Through these efforts the 
quality was not only stable, but improved. It was evalu- 
ated as the world’s A-Grade product. In the public 
appraisal of “the 1990 National Best-Selling Color TV's. 
Refngerators, and Washing Machines” jointly organized 
by the ZHONGGUO SHANGBAO [CHINA COM- 
MERCIAL NEWSPAPER], the Planning and Regula- 
tory Department of the Ministry of Commerce, and 
China's 37 largest department stores, the “Shangling 
refriyrator™ ranked first in the refngerator group. When 
the market demand for refrigerators 1s not big and the 
supply of “Shangling refrigerators” still falls shor of 
demand, every “Shangling Man” invanably feels proud 
and says to himself: | myself have contributed to the 
take-off of Shangling. 


It 1s easer said than done to rely on the working class 
wholeheartedly to run enterprises. Only five years have 
passed since the Shangling Plant was set up, and we are 
lacking experience, we are immature. However, we 
belheve that—like the strategic decision-making in the 
growth of production to mount the commanding eleva- 
tion in One step, i.e. to win superiority in refngerator 
production by a “high starting poit”—a large and 
medium-sized state-owned enterpnse, rapidly devel- 
oping and rising, must also have a “high starting point” 
on the question of relying on the working class to run 
enterprises well. This “high starting point” ts to lay great 
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Stress on the word “wholeheartedly.” Only by grasping 
the profound meaning of “wholeheartedly” can we do a 
good job in truly relying on the working class to run 
enterprises well. 


The prnciple of relying wholeheartedly om the working 
class 1s embodied un our working practice chiefly in the 
following aspects. 


First, look upon relying wholeheartedly on the working 
class as an important aspect in the enterprise leadership 
system, that is, look upon the masses of workers and staff 
members as the “leading group,” and let them exercise 
“leadership” over enterprise through their representa- 
tives. The core political role of party organizations, the 
director responsibility system, and relying wholeheart- 
edly on the working class. are leadership systems within 
an enterprise complementing one another and are a 
summary of the practical expenence in China's enter- 
prise leadership system in the past 40 years, especially in 
the past ten years. This summary gives accurate expres- 
sion to the socialist nature of China's enterprises. To 
understand and comprehensively carry out such a 
system, an important thing 1s to look upon relying 
wholeheartedly on the working class as the mechanism of 
the leadership system. and as a pattern of leadership 
which 1s of equal umportance to party organizations and 
the plant director. In brief, it 1s to look upon the masses 
of workers and staff members as a kind of “leading 
group.” and as one of the leadership forces to be relied 
upon. Only such relhhance is truly wholehearted rehance. 
and only with such true reliance can the masses of 
workers and staff members be of one heart and one mind 
im running the enterprise. From the tome when the 
Shangling Plant was founded, the workers and staff 
represeniative assembly was set up. and a representative 
assembly at the workshop level was also set up shortly 
after. The plant CPC and administrative leadership do 
not look upon these two levels of workers and staff 
representative assemblies as “rubber-stamps.” but 
respect the opimions of the representative assemblies 
which are entrusted by workers and staff members to 
exercise leadership over the enterprise. The enterprise 
leadership has persisted in ensuring that issues discussed 
and examined by the workers and staff representative 
assemblies have extensive coverage. For example. all 
major issues of the enterprise that can and must be 
submitted to the assembhes for discussion and examina- 
tron shall be discussed and examined by the assemblies 
without exception before decisions are made. a high 
percentage of resolutions adopted by the workers and 
staff representative assembhes are implemented. 1c. all 
decisions adopted by the representative assemblies have 
a binding force on each worker and staff member of the 
enterprise, and al! workers and staff members— 
including leading cadres—shall carry them out and must 
not violate them: and the role of a special leadership 
function of the workers and staff representative assem- 
bhies should be brought into play and the workers and 
staff members should be allowed to participate in han- 
dling such sensitive matters as the apprarsal of cadres 
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causes the workers and staff to be concerned with the 
enterprise. The plant's party and administrative depart- 


foreign exchange rate and other factors, there would be a 
profit decrease of 45 milhon yuan. We told the workers 
about this gnm situation, and mobilized the masses to 
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professionals and technological personne! in the enier- 
prise. Intellectuals are part of the working class. With the 
impact of the idea “science and technology are primary 
productive forces” on the entire society, the role of 
intellectuals in enterprse is ever more important. In fact, 
during each stage of progress from the pioneering stage 
to the soaring stage. the plant has always rehed on the 
arduous mental labor of intellectuals. Proceeding from 
the fact that the Shangling Plant was founded only a few 
years ago, such reliance is manifested in recruiting 
technological human resources from outside the plant, 
and continuously enlarging the scientific and technolog- 
ical contingent of the enterpnse. Shortly after we began 
producing refmgerators. there were only seven techni- 
cians in the plant. With the support of the Shanghai 
Municipal Economic Commission and Municipal Per- 
sonnei! Bureau. the first group of professionals, techn:- 
cians, and managenal personnel we recruited numbered 
85. With the growth of production, we gave public notice 
to invite apphcations for the posts of a chief engineer 
and assistant chief engineer in early 1989, which gave 
rise to a strong response in Shanghai. Two hundred and 
fourteen people with semior and mid-level professional 
tutles came to apply for the vacancies, and 18 engineers 
in the Shangling Plant also applied for the posts. 
Through strict assessment procedures. we finally 
employed technological cadres. one from the Shanghai 
Dnesel Engine Piant and the other from the Shangha: No. 
1 Steel Plant, to be the chief engineer and assistant chicf 
engineer. This has given us an enlightenment: Relying 
wholeheartedly on the working class 1s not limited to 
mobilizing and relying on the enthusiasm of workers and 
staff in the enterprise. it 1s also necessary to mobilize and 
rely on the enthusiasm about the enterpnse development 
of workers and staff members of the whole society. This 
can be looked upon as an expression of the enterprise 
“relying wholeheartedly on the working class.” There- 
fore, while inviting applications for the posts of chief 

and assistant engineer, we also invited applica- 
tions for the posts of eight senior engineers to be the 
director of the research institute, the director of the 
power section, and the director of the enterprise man- 
agement office. etc. Moreover, as for technicians who 
could not be transferred to the plant due to ome reason or 
another but who were enthusiastic about the refngerator 
specialty, we set up a “Fnends of Shangling™ organiza- 
tion, invited them to be members, issued certificates to 
them, and organized activities at least twice each year to 
enable these people to make suggestions on enhancing 
the development of “Shanghing.“ They become a rehable 
“contingent not on the payroll” of the enterprise. Up ull 
now, the Shangling Plant has given public notices to 
mvite apphcations for professional posts on four occa- 
sions. Nearly 1.000 people applied. and several hundred 
of them were employed. Thus. the number of engineers 
and technicians in the plant already accounts for 16.03 
percent of the total number of workers and staff. It can 
be seen in this sense that the rapid growth of “Shanghing™ 
is the result of relying on the working class of the whole 
city and the whole of China. of recruiting and using 
human resources without sticking to one pattern. and 
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relying wholeheartedly on intellectuals, a force of the 
working class not to be neglected. 


To rely wholeheartedly on the working class, it is also 
necessary to correctly handle specific practical problems. 
We believe that in practical work, we should handle well 
the following four relationships: 


First, handle the relationship between reliance and edu- 
cation well, and continuously improve the overall quality 
of workers and staff. The working class is an overall 
concept, and therefore people often feel that relying 
wholeheartedly on the working class is highly principled, 
and that it is difficult to put it into concrete action. So it 
is in reality. In an enterprise, there will emerge the 
question of whom should be relied upon, and who can be 
relied upon, because the specific quality of each worker 
or staff, or each group of workers and staff members— 
such as young worker groups, women worker groups, 
etc.—is not equivalent to the overall quality of the 
working class. Such quality includes positive and pro- 
gressive ideas, spirit, morals, and temperament which 
express the overall quality of the working class, and 
which are important factors we can specifically rely 
upon; it also includes certain weak points and defects 
that reflect individual quality which we should overcome 
through education. Therefore, while relying on workers 
and staff in practical work, we should make serious 
efforts to step up their education. Education is the basis 
and prerequisite for reliance, and education can ensure 
better reliance. For instance, we won the state’s Gold 
Medal by relying on workers and staff, but their aware- 
ness of quality was the result of our repeated education. 
Before winning the Gold Medal, we extensively carried 
out education on professional ethics with the major 
theme of “If I were the consumer,” and helped workers 
and staff establish the idea of “the three subordinates,” 
that is: When quantity and quality are in conflict, the 
former should be subordinate to the latter; when eco- 
nomic benefit and quality are in conflict, the former 
should be subordinate to the latter, and when products 
are in great demand, the formers should remain subor- 
dinate to the latters all the more. Through education, we 
have firmly established among workers and staff the 
sense of responsibility to let consumers “feel assured in 
buying ‘“Shangling’ refrigerators.” After we won the Gold 
Medal, the idea “with Gold Medal in hand, we have 
risen to the top in quality” emerged among workers and 
staff. In view of this, instead of holding a celebration 
meeting or commendation meeting for our achievement, 
we called a quality working meeting with the purpose of 
exposing shortcomings, looking for gaps, and discussing 
measures to further improve quality, and held an exhi- 
bition exposing bad quality and secondary products and 
unqualified spare parts. This aroused the enthusiasm of 
the workers and staff about maintaining the honor of 
being a Gold Medal winner, and efforts were made to 
further improve product quality. 
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Second, handle the relationship between reliance and 
training well, and increase the workers’ and staff's 
capacity to be relied upon. In relying on the working class, 
each individual worker or staff member is faced with the 
question of “whether or not he or she can be relied 
upon.” To solve the problem, apart from improving the 
overall quality of workers and staff, it is also necessary to 
help, through training, workers and staff raise their own 
abilities, including political judgment, ideological anal- 
ysis, vocational skills, planning, and study. Only when 
these practical abilities are raised can workers and staff 
be relied upon. In stepping up training, we have done a 
huge amount of work in the past few years. For instance, 
we have set up the plant’s CPC school and political 
school for workers and staff. Mid-level cadres and party 
members are given training once every year, and workers 
and staff are given training once every two years. “CPC 
reporter” teams at the CPC committee and CPC branch 
levels have been organized to regularly give lectures to 
workers and staff on the political situation and policies. 
A system has been established to send people to study 
abroad, and nearly 100 workers and staff in 21 groups 
have been sent to Japan, Germany, and other countries 
to take part in professional training and on study tours. 
Another system has been sei up under which workers are 
to study in various schools and return to the plant after 
graduation. Some | 58 training sessions have been run by 
the plant’s school for workers and staff, and 7,133 people 
have been trained. There is a total of 286 specialized 
managerial personnel in the plant. which accounts for 65 
percent of the total number of managerial personnel. 
There are 346 people who have received secondary 
technical education or tertiary education, and they 
account for 15 percent of the total number of workers 
and staff. “Human resources come from training, and 
when you have human resources, you can rely on them.” 
In the second half of 1988, the refrigerator market was 
extremely weak, which brought a serious crisis to the 
production and sales of the Shangling Plant. We 
promptly organized an investigation team of over 200 
people made up of marketing, financial, and technolog- 
ical personnel and a number of workers in the produc- 
tion front line. The team was a special force for pro- 
moting sales. Through these efforts, the Shangling Plant 
rapidly set up a network of 196 three-level marketing 
centers throughout China, which put an end to the 
passive situation, and resulted in brisk sales during the 
slack season, with the demand much greater than the 
supply. Moreover, constant training has led to contin- 
uous expansion of the enterprise’s contingent of per- 
sonnel for scientific development and product mainte- 
nance and this contingent is able to meet the needs of the 
enterprise’s continuous development. 


Third, handle the relationship between reliance and strin- 
gent management well, and strengthen the workers’ and 
staff's idea of being strict with themselves. Only when 
enterprise leadership is strict with itself can it effectively 
exercise leadership, and similarly only when workers and 
staff are strict with themselves can they be relied upon. 
In the course of relying wholeheartedly on workers and 
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staff to run enterprises well, we have not neglected 
setting strict demands on them. In recent years, when we 
introduced modernized management, apart from exer- 
cising strict technological discipline and oriented man- 
agement, we have explored and used the “working and 
research model method,” the “ABC,” and other methods 
of scientific management. In the second half of 1991, we 
moved toward modernized management on a plant-wide 
scale through systematization of management behavior, 
standardization of management procedures, using scien- 
tific management methods, using electronic technology 
for management, and setting targets and tasks for man- 
agement. It is precisely such stringent management and 
requirements that have enabled the Shangling Plant to 
speedily join the advanced ranks of the state’s Grade 
One enterprises, and the awareness of exercising strict 
self-discipline among the ranks of workers and staff has 
been greatly strengthened. For instance, in April 1991 
when the percentage of qualified products went down 
slightly, plant directors, mid-level cadres, and workshop 
workers deducted—of their own accord—20 to 50 per- 
cent of their bonuses of that month. It is by relying on 
such a team of workers and staff who are strict with 
themselves that best-quality refrigerators have been pro- 
duced. In 1987, the Shipu Pharmaceutical Company of 
Xiangshan County, Zhejiang Province, bought 20 Shan- 
gling refrigerators. Unfortunately, the ship carrying these 
refrigerators ran aground when crossing the sea and 
sank. In 1991, the “Shangling refrigerator” bought by 
Wu Yufen, resident of No. 2 village, Guangyi township, 
Wuxi City, was submerged in floodwaters 2.5 meters 
deep for 14 days. However, after all of these refrigerators 
were retrieved, cleaned up, and dried, they could still 
operate normally. The high quality of “Shangling refrig- 
erators”’ won the praise of users. 


Fourth, handle the relationship between reliance and 
service well, and arouse the dedication of workers and 
staff. As party and administrative leaders of the enter- 
prise, we should not think of workers and staff only in 
production, but should always have them in mind, care 
for them in all respects, and render them service. Here, 
relying wholeheartedly on the working class and sin- 
cerely serving the masses of workers and staff are in 
unity. Just think about it: If workers and staff do not feel 
the warmth of the enterprise, how can they be willing to 
be relied on? And if enterprise leaders cannot serve 
workers and staff sincerely, how can they wholeheartedly 
rely upon them? Therefore, while emphasizing reliance, 
we should emphasize service al! the more. To step up 
ideological contact with workers and staff, the plant CPC 
committee established a system of home visits, which 
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served as an important aspect for assessing cadres and 
party members. For example, during the Spring Festival 
in 1991, we launched the activities of “party and admin- 
istrative leaders taking the lead in home visits, mid-level 
cadres calling on families extensively, and party mem- 
bers making home visits together with activists.’ A total 
of 1258 families of workers and staff were called upon, 
which accounts for 59.3 percent of the total number of 
workers and staff. The 56-year-old chairman of the trade 
union unfortunately hurt his leg when he slipped in the 
rain during home visits on the night before Lunar New 
Year's Eve, but he persisted in home visits the next day, 
and called upon nearly 40 families at a stretch. The party 
and administrative leaders of the painting and assem- 
bling workshop found during home visits that a worker 
was hospitalized because of illness and there was no one 
in his family to take care of him. On its own initiative, 
the leaders arranged workers and staff to look after the 
patient, thus sending him the warmth of the organiza- 
tion. Moreover, we also provided various kinds of ser- 
vices for workers and staff in production and in daily 
life. For example, we put in an investment of over two 
million yuan for the installation of an air-conditioning 
system for the high-temperature workshop, solved the 
problem of providing liquefied petroleum gas for 800 
households of workers and staff that do not have coal gas 
facilities, built 4,000 square meters of dwelling houses 
for workers and staff each year, and provided property 
insurance for all workers and staff, etc. Seeing all this, 
workers and staff were rejoiced and said: “The enterprise 
has us workers in mind, and we should make contribu- 
tions to the enterprise!” In the near future, our plant will 
carry out—on a trial basis—the all-personnel labor con- 
tract system, reform the enterprise labor and personnel 
system, break the “iron ricebowl,” and remove the “iron 
armchair.” In the course of considering, discussing, 
mobilizing, and reviewing the reform plan, workers and 
staff of the whole plant remain ideologically stable and in 
high spirit because everybody knows that the enterprise 
needs the support of “Shangling Men,” and “Shangling 
Men” could not be separated from the Shangling Plant. 
The common interests of the state, the collective, and the 
individual link everyone together. 


Under the guidance of the principle of running large and 
medium-sized state-owned enterprises well, laid down 
by the CPC Central Committee and the State Council, 
we are determined to rely—in an even better way—on 
the masses of workers and staff to run the enterprise to 
speed up the development of the “Shangling Plant” in 
the future, and to make new contributions to invigo- 
rating China’s household electrical appliance industry. 
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North Region 


Hebei Secretary Attends Work Conference 


SK 1709002492 Shijiazhuang HEBEI RIBAO 
in Chinese 29 Aug 92 p 1 


[By reporters Guo Zengshun (6753 1073 7311) and Nie 
Linan (5119 5259 1344): “The Three Models in Jiangsu 
and Shandong Provinces Talk About Acceleration of 
Development”} 


[Text] On 28 August, at the provincial conference on the 
work with regard to township and town enterprises, Lu 
Huiliang, deputy head of Wujin County in Jiangsu 
Province, Wang Weimin, vice mayor of Changshu city in 
Jiangsu Province, and Li Junxiu, vice mayor of Linyi 
City in Shandong Province, were warmly invited to 
introduce their advanced experiences in developing 
township and town enterprises. The Hebei Provincial 
Television Station gave a live telecast of the conference 
to the whole province. 


Provincial leaders Xing Chongzhi, Cheng Weigao, Lu 
Chuanzan, Yang Zejiang, Li Wenshan, Li Haifeng, and 
Ning Quanfu attended the conference to hear the 
reports. Vice Governor Gu Erxiong presided over the 
conference and made a speech. 


Wuyjin, Changshu, and Linyi have witnessed a high-speed 
development in township and town enterprises and have 
created many valuable experiences. The most conspic- 
uous characteristics of these county and cities are: Their 
leaders have attached importance to developing town- 
ship and town enterprises. They have emancipated their 
minds and they concentrate their energy on economic 
work. Top leaders as well as the five major departments 
have shared the work of developing township and town 
enterprises. They have paid great attention to increasing 
input and have adopted a set of methods to solve the 
problems with regard to input. They have paid attention 
to depending on scientific and technological progress to 
promote the development of township and town enter- 
prises, have voluntarily cooperated with institutions of 
higher learning as well as scientific research institutes, 
and have spared no funds to attract and train talented 
people, in order to establish their own scientific research 
fronts and to give heavy awards to those scientists and 
technicians who have made contributions. They have 
also paid attention to expanding markets and building 
the ranks of purchasers and sellers and have conducted 
structural readjustment for various industries and prod- 
ucts in a timely manner. 


Gu Erxiong pointed out: Over the past year, the devel- 
opment trend of township and town enterprises in the 
province has been very good. Compared with the 
advanced provinces in the country, hopwever, there is 
still a long way to go. He called on various prefectures 
and cities to enhance their senses of crisis, urgency, and 
responsibility, to further emancipate their minds, and to 
carry out the strategy set forth by the provincial party 
committee and the provincial government on making 
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breakthroughs in key points and spreading the work step 
by step so that township and town enterprises would 
again embark on a new stage. 


Leaders Pay Respects to Chen Lintang 
SK1709011492 Shijiazhuang HEBE! RIBAO 
in Chinese 5 Sep 92 p | 


[Excerpts] The remains of Comrade Chen Lintang who 
died on 31 August were cremated in Shijiazhuang City. 
Provincial leaders as well as personages of democratic 
parties, people's groups, and various circles paid their 
last respects to the remains. 


Comrade Chen Lintang served as vice chairman of the 
fifth and sixth Hebei Provincial Committees of the 
Chinese People’s Political Consultative Conference and 
vice chairman of and adviser to the Hebei Provincial 
committee of the Jiusan Society. He was a noted medical 
educctional worker and a professor of orthopedics. [pas- 
sage C mitted] 


Payirg respects were provincial leaders Xing Chongzhi, 
Li Bingliang, Yang Zejiang, Li Wenshan, Ye Liansong, 
Liu Shanxiang, Li Haifeng, Bai Shi, Wang Zuwu, Du 
Jingyi, Wang Endo, Ma Xinyun, Zhang Ruolin, Wang 
Shusen, Huang Lan, and Yu Zhenzhong. [passage 
omitted] 


Hohhot To Build New Economic Development Zone 


SK1709073492 Hohhot NEIMENGGU RIBAO 
in Chinese 25 Aug 92 p ! 


[By reporter Su Buda (5685 1580 6671): “Foundation 
Stone Laid for Hohhot City’s Jinchuan Economic Devel- 
opment Zone”’} 


[Text] A foundation sione laying ceremony was held on 
8 August for the Jinchuan Economic and Technological 
Development Zone in Hohhot City. 


The Jinchuan development zone is located in a 10- 
square-km area west of Wusutugou, east of Huozhaigou, 
north of Beijing-Baotou Railway, and south of Hohhot- 
Baotou highway. It is 5 kilometers long from east to west 
and 2 kilometers wide from south to north. 


The Jinchuan development zone boasts a superior geo- 
graphical position, convenient transportation condi- 
tions, abundant electricity and water resources, and 
advanced postal and telecommunications facilities. The 
development zone will implement the principle of intro- 
ducing investment from abroad and establishing ties at 
home, and the specific measures are to “open to the 
north, establish ties with the south, and making the east 
and the west supplement and benefit each other and 
achieve common development.” It will adopt the 
method of “bringing in investment and winning benefits 
from the areas it develops and constructs” to develop 
construction and real estate business as well as elec- 
tronic, precision machinery, new building materials, 
biological, and medical industries on a priority basis. It 
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will develop domestic commerce and foreign trade and 
will establish a bonded district and a bonded warehouse. 
It will also reduce pollution to the lowest level. 


Nearly 10 square kilometers of land have been requisi- 
tioned for the first-phase construction of the develop- 
ment zone, and the overall plan will be completed soon. 
Construction of the development zone administrative 
committee office building will also start soon. Early- 
Stage invitation of business has been a success. The 
Neimenggu Huali Real Estate Development Company, 
the American (Aidi) Textiles Company Ltd., and Thai 
businessmen have planned to invest in the development. 


The Jinchuan development zone has also formulated still 
more preferential terms and policies to attract domestic 
and foreign businessmen. 


Pertinent party and government leaders of the autono- 
mous region and Hohhot city attended the ceremony. 


Northeast Region 


Heilongjiang Establishes New Economic Zone 


SK1709011592 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 15 Sep 92 


[Text] At a 15 September news briefing by the Propa- 
ganda Department of the Provincial Party Committee 
and the Provincial Press Workers Association, (Zhao 
Chun), secretary of the party committee of (Zhoujia) 
Town in Shuangcheng City, declared the formal estab- 
lishment of the (Zhoujia) Economic and Technological 
Development Zone and the Heilongjiang Province’s 
(Yongxin) Economic Development Corporation. The 
(Zhoujia) Grand Market, which had been established at 
the preceding stage, has developed in a good manner and 
has begun to take shape. Subsidiary facilities of various 
kinds are being built one by one. Covering a total area of 
2.5 million square meters, the (Zhoujia) Economic and 
Technological Development Zone consists of the indus- 
trial, commercial, and real estate development districts. 
AS an economic management department, the 
Heilongjiang Province’s (Yongxin) Economic Develop- 
ment Corporation has already worked out preferential 
policies in the fields of income tax reduction and exemp- 
tion and land transfer and has formally attracted invest- 
ments from the rest of the country. The (Zhoujia) Grand 
Market, which was established in December last year, 
has developed from 300 stands early this year to more 
than 3,000 stands thus far. And some 200 plants and 
1,200 individual traders from 15 provinces, municipali- 
ties, and autonomous regions have already come here to 
do business, with the category of business reaching 
3,000. It is estimated that by the end of this year, the 
number of stands in this market will reach 5,000 and the 
total business volume will surpass 100 million yuan. 


At the news briefing, a responsible person of the Provin- 
cial Highway Administrative Bureau relayed the deci- 
sion of the Provincial Communications Department that 
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the provincial authorities will allocate 20 million yuan to 
rebuild the Shuangcheng-(Zhoujia) and the (Wangdao)- 
(Zhoujia) highways. 


Northwest Region 


Oil Tank Explosion Derails Qinghai-Tibet Train 
OW 1709105592 Beijing XINHUA in English 
1043 GMT 17 Sep 92 


[Text] Xining, September 17 (XINHUA)—Transport 
has been suspended on the Qinghai-Tibet railway as an 
oil tank exploded in flames and a train was derailed 
Tuesday [15 September], according to news reaching 
here today. 


According to officials from the Xining railway sub- 
bureau, the accident occurred on the railway line 64 km 
away from Xining, capital of northwest China's Qinghai 
Province, when the train was passing through a tunnel. 


A rescue and repair team of over 800 people was formed, 
composed of those from the Qinghai provincial fire 
brigade headquarters, People’s Liberation Army units 
stationed in Qinghai and railway workers. 


The fire was put out yesterday morning and repair work 
on the line was completed at noon today. 


The officials said that the Qinghai-Tibet railway will 
resume Operation tomorrow. 


The cause of the accident is still under investigation. 


Qinghai Secretary on ‘Leftist Deviation’ 
HK1709015092 Xining QINGHAI RIBAO in Chinese 
3 Aug 92 pl 


[Article by Qinghai Provincial CPC Committee Secre- 
tary Yin Kesheng: “Remove ‘Leftist’ Interference; 
Boidly Carry Out Reform and Opening Up”™] 


[Text] Historical experience and reform and opening up 
practices have proved that only when our minds are 
emancipated can major development of productive 
forces be brought about. As Comrade [CPC General 
Secretary] Jiang Zemin pointed out: “Emancipation of 
our minds is a magic weapon which helps us keep 
longstanding vitality in our minds and work; it must be 
upheld along with construction and reform over a long 
period of time.” At present, we must expedite reform 
and opening up, speed up economic development, fur- 
ther emancipate our minds, and remove “leftist” inter- 
ference and influence. Comrade Deng Xiaoping pointed 
out that “now we are being influenced by both rightist 
and leftist things, but it is still ‘leftist’ things which are 
inveterate”, and that “rightist deviation can ruin 
socialism and ‘leftist’ deviation can also spell an end to 
socialism. China must watch out for rightist deviation, 
but the major task is to guard against ‘leftist’ deviation.” 
Comrade Xiaoping’s theses have provided us with pow- 
erful ideological weapons to emancipate our minds and 
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remove interference. Studying Comrade Xiaoping’s 
remarks and linking them to the present reality—I think 
if the Third Plenary Session of the 11th CPC Central 
Committee's call for emancipation of people’s minds 
within the whole party was a guarantee for realizing a 
smooth shift in work focus, then Comrade Xiaoping’s 
assertion that the major task at present is to guard 
against “leftist” deviation is to call for further emanci- 
pating our minds within the whole party, and for unceas- 
ingly making overall progress of the undertaking of 
building socialism with Chinese characteristics. 


The reasons why prevention of “leftist” deviation is 
stressed as the major task at present are: first, “leftist” 
things are deep-rooted; and second, the real situation 
also shows that “leftist” deviation is the chief ideological 
barrier to expediting reform and opening up. As far as 
Qinghai is concerned, further emancipating our minds 
and removing “leftist” interference even has an impor- 
tant practical implication. Since Comrade Xiaoping’s 
important remarks have been studied and implemented, 
parly organizations and vast numbers of party members 
and cadres at various levels across the province are 
greatly inspired and show very strong enthusiasm for 
economic development, and the second upsurge in 
reform and opening up since the 1980's is widely seen in 
the province. However, we must also be soberly aware 
that, compared with the spirit of Comrade Xiaoping’s 
important remarks, we still largely fall short of emanci- 
pating our minds. At one point, a saying spread in 
society: “Socialism in Qinghai.” No doubt this is a 
eulogy of the lofty spirit of all nationalities in Qinghai in 
the way they hold to the socialist road, carry forward the 
fine tradition of the party, unite together in the struggle, 
and make selfless contributions; but to a certain extent, 
this is also a criticism of the way in which we have too 
many old conventions, are too closed and conservative, 
and are too slow in reform and opening up. Hence, in 
areas that are relatively backward in economic develop- 
ment and reform, such as ours, it shows that elimination 
of “leftist” influence is more urgent and that the task is 
more arduous. 


To analyze the manifestation of “leftist’’ influence 
within our contingent of cadres at present, I think that it 
is mostly reflected in the attitude of treating reform and 
opening up. Whenever we make one stride forward in 
reform, some comrades always have doubts, wait and 
see, or take a skeptical attitude. They always quibble 
over the question of whether a move is “socialist” or 
“capitalist” in nature, or even put the blame on reform 
and opening up for causing problems in the process. 
They still stick to dogmatic understanding of certain 
Marxist principles, and hold on to some incorrect ideas 
and policies prior to reform and opening up. There are 
many instances of concrete manifestation of “leftist” 
deviation, such as: 


The center of economic construction has been men- 
tioned for over a decade, but some comrades never 
genuinely and firmly build up this “central” ideology. 
They always, consciously or not, express some ideas, 


REGIONAL AFFAIRS 41 


opinions, and actions, asserting that “politics can make 
an impact on everything else.” 


Economic restructuring has been implemented for over a 
decade, but some comrades are always reluctant to part 
with the highly centralized economic system in which 
“planning 1s handed down by the state, capital is allo- 
cated by the state, raw materials are supplied by the 
State, and products are exclusively sold by the state.” 
They confine themselves to the limited scope of a 
“birdcage economy,” dare not break new ground and try 
out new things, but blindly await orders from, rely on, 
and make demands on the state—thus losing, time and 
again, development opportunities. Moreover, some com- 
rades equate a market economy to capitalism; they are 
very firm when speaking on planning but have misgiv- 
ings when speaking on the market. They always consider 
a market economy no good, and even in buying things, 
they only trust a certain shop, but never trust any other. 
We have repeatedly stressed that the more backward a 
locality is, the more it should vigorously develop various 
economic components and support the development of 
an individual and privately run economy. However, 
some comrades always have a lingering fear and turn 
pale at the mere mention of a “private” economy. They 
regard individual and privately run economy as a dis- 
honest practice, and worry that too much development 
of a privately run economy will disrupt socialism, and 
ideas and sentiments which despise, reject, and impose 
restrictions on this kind of development are often dis- 
played in various ways. 


We have repeatedly stressed opening wider to the outside 
world and developing lateral ties, but some comrades 
always fear that making contact with capitalist countries 
will allow hideous phenomena to infiltrate, and that 
making contact with coastal areas will “allow the latter to 
partake in our profits.” 


We have repeatedly stressed respecting knowledge and 
talents, but some comrades, who have inadequate under- 
standing and care of intelligentsia’s status and role, 
always keep a tight rein on the intelligentsia and do not 
wholeheartedly bring the latter’s role into play. The 
“tumor” of treating the intelligentsia as an “alien force” 
has not been “resected” from some people’s minds. 


We have repeatedly stressed that it is necessary to 
encourage explorers and support and protect reformers, 
but those who have made bold exploration, have the 
courage to engage in reform, and have scored achieve- 
ments, do not draw due attention. On the contrary, once 
some problems and errors in reform arise, some people 
will fuss and make unwarranted charges, even utilize 
their power and influence to denounce others in a 
seeming gesture that they will be content with nothing 
less than destruction of their opponents. 


We have repeatedly stressed that to undertake reform 
and construction, we must be bold in practice and grasp 
things in a down-to-earth manner, and in no case should 
we play tricks; that is, engaging in idle talk without any 


42 REGIONAL AFFAIRS 


practice. However, some comrades are always accus- 
tomed to armchair discussion without committing them- 
selves to any practice. Some people even believe in the 
“philosophy of struggle” and do not ponder over how to 
make things work, but rather harbor evil intentions to 
criticize others, which they enjoy doing. We have repeat- 
edly stressed that in implementing instructions from the 
higher levels, it is necessary to integrate them with the 
real conditions in Qinghai and carry out work in a 
creative manner. However, some comrades are always 
accustomed to indiscriminately copying others’ experi- 
ence, and dare not speak on things which leaders at the 
higher levels have not said and do things which have not 
been written in documents handed down by the higher 
levels. They follow the beaten path and stay in a rut, 
lacking creative thinking and the will and courage to 
practise. 


These manifestations of “leftist” deviation are the stum- 
bling block of reform. Reform cannot stride forward and 
the undertaking of building socialism with Chinese char- 
acteristics cannot develop if “leftist” interference is not 
eliminated. The manifestation of “leftist” deviation is 
very deceptive. “Leftists” are often revolutionary in 
appearance as if they are “defenders of the socialist 
system and of socialist interests,” but in fact, their true 
colors are relatively hard to see through. “Leftist” influ- 
ence can also prompt some people to indulge in idle talk, 
tell lies, speak impressive-sounding words, pay lip ser- 
vice to problems, engage in formalism, hold back 
unpleasant information, flatter others, and be opportu- 
nistic by securing personal gains. The reason why con- 
ventional “leftist” forces are so obstinate is that “leftist” 
deviation has profound historical and social origin. In 
the history of the party, “leftist” mistakes ran rampant 
over a very long period of time, causing extremely severe 
damages to the revolution and construction. During the 
Cultural Revolution, the “leftist ideological trend 
reached the limit and pushed China’s socialist economy 
to the brink of collapse. Historical lessons tell us that it 
requires very much determination and much great thor- 
Oughgoing and painstaking work to remove “leftist” 
influence and interference, which certainly cannot be 
done overnight. 


To eliminate “leftist” influence and interference, it is 
necessary to carry out ideological education in a thor- 
ough and painstaking way, so that everyone will genu- 
inely understand the truth that both “rightist” and 
“leftist” deviation can ruin socialism, enhance their 
confidence, muster up their courage, and unswervingly 
eliminate “leftist” interference and influence. To guard 
against “leftist” deviation, we must pay attention to 
reality; never can we give vague and general opinions, 
cry out empty slogans, and speak without practice. Most 
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importantly, we must grasp the center of economic 
construction firmly and carry out reform and opening up 
unswervingly and boldly. Regarding things which have 
been approved and which conform to the principle of the 
“three favorables,” we must dare to try them out, blaze 
new trails, and carry them out. It is inevitable that we 
will come across some new problems and conflicts in the 
process of reform and opening up, and faults or deficien- 
cies are also bound to arise. Only when we uphold reform 
will these conflicts and problems be settled and will 
faults be redressed. We cannot dampen people's enthu- 
siasm whenever problems arise—neither can we place 
obstacles before reform. We must vigorously create a 
public opinion; that is, it is justified to carry out reform 
and opening up, to engage in development and construc- 
tion, and to develop the economy, so as to bolster up and 
embolden reformers, boost up morale, and inspire 
leading party cadres and party members to make contni- 
butions to construction and reform. Those who uphold 
reform and are willing to do solid work, and those who 
enjoy mass support because of their achievements and 
contributions in reform, should be promoted to impor- 
tant positions. 


Comrade Jiang Zemin pointed out: “Both ‘leftist’ and 
rightist deviations are one-sided, and they originate from 
subjective idealism.” Thus, the most fundamental way to 
guard against “leftist” influence is to strengthen our 
studies. In particular, we must conscientiously study 
Comrade Xiaoping’s theory on building socialism with 
Chinese characteristics; profoundly comprehend and 
master Comrade Xiaoping thought; make a clear distinc- 
tion between genuine and phoney Marxism by inte- 
grating theory with practice; unceasingly improve the 
ability of using dialectics to observe, analyze, and cope 
with problems, and strengthen our awareness and stead- 
fastness in implementing the basic party line. We must 
hold to the principle that we can proceed from the reality 
and dare to seek truth from facts under whatever circum- 
stances. When we oppose a kind of deviation, we must 
pay special attention to another kind of deviation which 
may be concealed. We must watch out for those who 
disseminate the ideology of bourgeois liberalization, and 
oppose the four cardinal principles in the name of 
emancipating people's minds and guarding against “‘left- 
ist” deviation, and wage a resolute struggle against 
conspiracies and attempts aimed at changing our 
socialist system and the correct orientation of reform 
and opening up. We must rally closely around the CPC 
Central Committee with Comrade Jiang Zemin at the 
core, unswervingly and thoroughly implement the basic 
party line, remove all kinds of interference, boidly carry 
out reform and opening up, concentrate our energy to do 
well in our province’s economic construction, and make 
new contributions to making overall progress in the 
undertaking of building socialism with Chinese charac- 
teristics. 
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Russian Economic Delegation Arrives for Talks 
OW 1709085692 Taipei CNA in English 0803 GMT 
17 Sep 92 


[Text] Taipei, Sept. 17 (CNA)}—The two parallel organi- 
zations formed recently to promote Taiwan-Russian 
relations will hold their first joint meeting in Taipei 
Thursday evening [17 September]. 


The first joint meeting of the Taipei-Moscow Economic 
and Cultural Coodination Commission (TMECCC) and 
the Moscow-Taipei Economic and Cultural Coordina- 
tion Commission (MTECCC) will be held at the confer- 
ence room of the Ministry of Foreign Affairs, a ministry 


spokesman said. 
A nine-member MTECCC delegation, led by Oleg 
Lobov, chairman of the Expert Council to the president 


of the Russian Federation, arrived in Taipei Wednesday 
noon to attend the joint conference. 


The delegation was composed of senior Russian indus- 
trial and trade officials. 


Lobov, concurrently MTECCC chairman, said upon his 
arrival at Chiang Kai-shek [CKS] International Airport 
that his mission has been fully authorized by Russian 
President Boris Yeltsin to talk with Chinese officials on 
the promotion of trade and economic relations between 
the two countries. 


While here, Lobov said, the Russian delegation will 
consult with officials here on the opening of a MTECCC 
office in Taipei to facilitate bilateral exchanges. 


They will also discuss matters concerning the establish- 
ment of direct shipping and air links between the two 
countries and feasible ways to promote trade, tourist and 
cultural exchanges. 


Vice Foreign Minister Chang Hsiao-yen, who greeted 
Lobov at CKS airport, said the formation of the 
MTECCC and the TMECCC marks a breakthrough in 
relations between Taiwan and the Commonwealth of 


Independent States (CIS). 


Besides strengthening ties with Russia, Chang said, the 
government will also seek to exchange representative 
offices with such CIS states as Uzbekistan, Kazakhstan 
and Ukraine. 


Latvian Prime Minister Meets Businessmen 

OW 1609082892 Taipei CNA in English 0751 GMT 

16 Sep 92 

[Text] Taipei, Sept. 16 (CNA)}—Visiting Latvian Prime 
Minister Ivars Godmanis Tuesday [15 September] called 
on Taiwan businesses to invest in his country. 


Godmanis, who led a 27-member delegation to Taipei 
Sunday for a five-day visit, made the appeal during an 
investment and trade briefing seminar at the Taipei 
Grand Hotel. 
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Godmanis told the seminar, which drew some 200 
businessmen, that Latvia’s economic outlook is prom- 
ising in spite of high inflation rates, which hit 350 
percent in 1991. 


Latvia’s economy, he pointed out, grew at an annual rate 
of 15 percent last year, with its per capita GNP (Gross 
National Product) amounting to US$7,400. 


Also speaking on the occasion was Latvia's foreign trade 
minister, who said foreign investments, particularly in 
foodstuff and lumber and meat processing industries, are 
very much welcome in his country. 


He said Latvia is a good place to invest, because the 
Baltic state’s wages and land prices are relatively low. 


Vice Economic Affairs Minister P.K. Chiang pledged to 
organize a fact-finding mission to Latvia to explore 
possible investment opportunities. 


In response to Latvia's request, Chiang said his ministry 
will provide necessary assistance in the modernization of 
an aging cement plant in Latvia. 


Earlier in the day, Godmanis and his entourage visited 
the Kaohsiung plant of Taiwan Cement Corp., the 
Nantze export processing zone, and the Kaohsiung 
Harbor. 


Godmanis said he was deeply impressed by the port’s 
efficiency in the handling of containers. Kaohsiung cur- 
rently loads and unloads four million containers each 
year, making it the fourth largest container port in the 
world. 


Meets President, Departs 


OW 1709104492 Taipei CNA in English 0807 GMT 
17 Sep 92 


{Text} Taipei, Sept. 17 (CNA)}—President Li Teng-hui 
Wednesday [16 September] received visiting Latvian 
Prime Minister Ivars Godmanis and his entourage at the 
presidential office. 


Godmanis thanked the government and people of the 
Republic of China [ROC] for the donation of US$10 
million in March to help the Latvian people tide over 
difficulties during the spring time. 


President Li said the ROC Government and people are 
proud of being able to help other nations in need. He 
hoped that with Taiwan’s experience, Latvia can grow 
into an important economic power in the world. 


Earlier Wednesday, Premier Hao Po-tsun met with the 
Latvian prime minister to exchange views on coopera- 
tions in electricity generation, industrial and agricultural 
productions, education, and manpower development. 


Hau, on behalf of the ROC Government, donated a lot of 
medical supplies to Latvia. 


“4 TAIWAN 


Foreign Minister Chien Fu and his Latvian counterpart 
Janis Jurkans, signed an investment guarantee agree- 
ment between the two countries Thursday morning at 
the Taipei Grand Hotel. 


The two sides also agreed to jointly develop tourism 
resources and open direct air links between the two 
countries. 


Godmanis and his 27-member delegation, including five 
ministers and the governor of the central bank, con- 
cluded their five-day visit here and left for home at noon. 


Vice Minister Says More ROK Talks Needed 
OW 1709085092 Taipei CNA in English 0757 GMT 
17 Sep 92 


[Text] Taipei, Sept. 17 (CNA}—Vice Foreign Minister 
Chang Hsiao-yen said Wednesday that several more rounds 
of talks were needed before an agreement could be reached 
on a framework for new Sino-Korean relations. 


Chang told the press that Tuesday's talks between Chien 
Fu, minister of foreign affairs, and Kim Chae-son, leader 
of the South Korean special mission, were “only a 
beginning.” 

The biggest obstacle to the agreement was the “name” 
issue—Taipei wanted to keep its national title “the 
Republic of China [ROC]” for its representative office in 
Seoul, while Seoul could agree only to a “Taipei Repre- 
sentative Office.” 


The Korean mission apparently was not powerful 
enough to decide on the question, saying it would refer 
the ROC position to its home government. 


Chang said “many other items” on the meeting agenda 
needed to be tackled, in addition to the name issue. 


Evading a press enquiry on how the Koreans responded to 
the name issue, Chang said more talks would be held 
between the two sides on a new framework for bilateral ties. 


Kim and his party called on Liu Sung-fan, Legislative 
Yuan speaker, Wednesday, offering his apology for his 
government's establishment of diplomatic ties with the 
Peking regime at the expense of Taipei. 


The South Koreans said they would never forget the 
long-standing friendship between the two countries and 
the assistance the ROC rendered to Korea as it struggled 
to gain independence from Japan. 


Liu said that he was optimistic about the continuation of 
fmnendship between the parliaments and peoples of the 
two countries. 


The South Korean delegation was due to leave this 
afternoon. 
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KMT Names Candidates for Parliamentary Election 
OW 1709104592 Taipei CNA in English 0828 GMT 
17 Sep 92 


[Text] Taipei, Sept. 17 (CNA)}—The ruling Kuomintang 
[KMT] Wednesday [16 September] nominated 98 can- 
didates for the Dec. 19 Legislative Yuan election, or 78.4 
percent of the 125 “regional seats” up for grabs. 


The high percentage of nominations is expected to 
intensify the Kuomintang’s competition with the main 
opposition Democratic Progressive Party (DPP) in the 
forthcoming election, observers said. 


They added that the high number of nominations may be 
aimed at garnering more votes for the KMT to win more 
of the 36 “national seats,” which will be distributed in 
proportion to each party's performance in the “regional 
seats” election. 


The KMT picked the 98 nominees from 243 party 
members who had shown interest in running. Of the 
nominees, only 46 are incumbent legislators. 


KMT Chairman Li Teng-hui said in a statement released 
after the names were announced that the selection was 
made carefully. Party officers at various levels had been 
consulted. He urges all party members to show solidarity 
in the election. 


Li stressed that the ruling party should not only win the 
election, but also win it in a clean way. 


He pointed out that the upcoming parliamentary elec- 
tion is an important link in the chain of constitutional 
reform. “It is important to the future of our country’s 
political development,” he noted. 


Li urged the KMT nominees to do their best to win the 
election in a clean way. “We should not only win the 
election but also the respect of the people,” he added. 


Li encouraged those who were not nominated to show 
good sportsmanship and help their comrades in the 
campaigns. 


Li had remained neutral throughout the entire candidate 
selection process. He was briefed from time io time, but 
did not interfere with the process. 


The KMT nominated a full slate for 12 of the 29 
constituencies and named fewer than the vacancies at 
stake in 16 election districts. The party did not nominate 
any candidate for Penghu County, where one seat is 
allotted. 


Of the nominees, 87 are male and | | female. The average 
age of the candidates is 45.3, and the youngest is only 23 


years old. 
Fourteen of them hold doctoral degrees and 25 have 


master’s degrees. College graduates number 49 and only 
10 are high school graduates. 
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Li Ruihuan Meets Hong Kong Businessman 
OW 1609152292 Beijing XINHUA in English 
1508 GMT 16 Sep 92 


[Text] Beijing, September 16 (XINHUA)—Li Ruihuan, a 

ing Committee member of the Political Bureau of the 
Central Committee of the Communist Party of China (CPC), 
met Stanley Ho, executive chairman of the Shun Tak Hold- 


ings Ltd. of Hong Kong, and his party here this evening. 


Ho and his party are visiting here at the invitation of the 
Tianjin municipal people’s government. 


Earlier today, they attended tire signing of a joint venture 
in real estate between two Tianjin companies and the 
Shun Tak Tianjin Investment Company. 


Li expressed his appreciation for Ho's investment in 
Tianjin, wishing the venture success. 


He said the real estate industry is flourishing in China 
under the policies of reform and opening to the outside 
world. It’s a new area of business which needs the 
expertise of businessmen from Hong Kong and Macao 
and from foreign countries. 


During the meeting Li also praised Norrarat Tangpa- 
korn, president of the Chinese Journalist Welfare Asso- 
ciation of Thailand, who is accompanying Ho on the 
visit, for his efforts in developing Chinese culture. 
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Governor To Inform PRC of Policy Speech 


HK1709034092 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Sep 92 p 2 


[Report by Jeremy Lau] 


[Text] China will be informed of the content of the Gover- 
nor’s first policy speech before his October 7 announcement 
of aims and directives for Hong Kong up to 1997. 


Informing China in confidence and in advance would be 
something that the public would expect, Mr Patten said 
yesterday. 


Speaking after his return from London, Mr Patten said he had 
constructive meetings with the Prime Minister, Mr John 
Major, and senior British ministers during his 16-hour stay. 


“We will of course talk to the Chinese side about some 
views on the 1995 elections, for example, and before | 
say anything publicly,” said Mr Patten. 


It is understood that Mr Patten will meet the director of 
the local branch of the New China News Agency before 
he delivers his policy address. 


British Foreign Secretary, Mr Douglas Hurd, is also 
scheduled to meet his Chinese counterpart, Mr Qian 
Qichen, in New York on September 25. 


Billed as Mr Patten’s manifesto for governing Hong Kong in 
the remaining years of British rule, his inaugural! speech will 
outline his plan for Hong Kong's future constitutional 
developments which he will discuss in detail with Chinese 
leaders during his October inp to Beijing. 


Mr Patten said the main aim of his Beijing trip, from 
October | 1 to 14, was to establish a personal relationship 
with semor Chinese officials. 
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